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The Magenta Natural gas compression 
station of Arkansas Natural Gas Cor- 
poration, a Cities Service subsidiary. 
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Cities Service 
Common Stock 


Arkansas Natural Gas Corporation, a Cities 
Service subsidiary, is an important factor 
in the rapidly growing and prosperous 
Natural Gas industry of this country. 


An investment in Cities Service Common 
also enables you to share in earnings de- 
rived from subsidiaries engaged in the Pub- 
lic Utility and Petroleum industries. 
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Odd Lots 


You can buy a few shares of seasoned stocks in a number of selected 
industries as conveniently as in the stock of one company. 
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That is ‘diversification’ and is a wall of protection thrown around 
your security holdings, guarding against unforeseen adverse conditions 
which may affect one stock and leave the others as supporting pillars 
of the investment. 


If you would know more fully the advantages of trading in Odd Lots send for our Booklet F. W. 425 
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COPPER STOCKS 


(Standard Statistics Averages) 


Lasalle 


Are Copper Stocks 
A Buy, Now? 


@ When stocks were low, last November and again during December, American Se- 
curities Service selected electric light and power and gas stocks as choice stocks to buy. 
This proved sound, also highly profitable. For these utilities have since led the advance. 
What next? 

















PA FARA RAAPAAARARSARRARA 


PAPA RARARAFARARA 





TVTVTTTTTLC LA Pd Lk LA ellie 


AAAAAPRARAAAS 


PARARAR 







XTTTTI TIT TT irae) 


@ Copper stocks are low. See diagram. Mines have cut output—supplies of metal 
are large—consumers have been buying hand-to-mouth—but metal still sells at 18c. 
What does this mean for copper stocks? 
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@ Will a wave of metal buying set in, led by foreign demand, sending copper 
stocks up? 


@ These matters, vital to every investor holding or thinking of buying copper stocks, 
are discussed clear-cut in our latest Special Report. Also these stocks are covered, 
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whether to 
Buy, Hold, Sell or Exchange — 
Anaconda? Amer. Smelt. & Ref.? Int. Nickel? 
Kennecott? Cerro de Pasco? Calumet & Ariz.? 3 
: | 
Granby? Phelps Dodge? Roan Antelope? 
Hudson Bay? Nevada Consolidated? United Verde Ex.? 
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@ A few extra copies reserved for distribution, free—as long as the supply lasts. 


Clip Coupon at Right 
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106 Norton-Lilly Building, New York 


American. Securities 


Service 
106 Norton-Lilly Building, New York 


| 
American Securities Service | 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 A somewhat better tone in the steel industry, moderately better 
freight car loadings, further increase in new construction contracts and 
slightly better employment conditions were reported during the past week 
and are indicative of the rather gradual business recovery which is under 
way. Once the large amount of contemplated new construction becomes 
actual, trade indexes will show substantial improvement; 


4 4 4 Low money rates are clearly in prospect for the coming months 
and are making themselves felt in the securities markets. Banks are add- 
ing to their bond holdings as surplus capital must be put to work. Not 
only can low money rates be counted upon to stimulate security prices but 


in the long run general business will also feel the effects thereof. A further 
advance is indicated for sound securities; 


4 4 4 For the first time this year volume on the New York Stock Exchange 
crossed the 5,000,000-share mark. Generally rising prices were the order 
during the past week and subject to expected intermediate reactions and 
individual exceptions the coming months promise further improvement. 
Low money rates plus a good long range outlook for business are more im- 
portant market factors than immediate corporate profits. 
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AAAWith the first quarter of the new 
year behind us it is fair to state that 
very satisfactory progress has been re- 
corded; this is especially true of the 
security markets. While the level of 
business is below that of a year ago there 
is ample evidence that further improve- 
ment is in store for the coming months. 
Notable gains over the preceding months 
have been registered in letting contracts 


for new construction and during the past 
week improvement in steel conditions, 
freight car loadings and employment 
have also taken place. A further gradual 
improvement in general business condi- 
tions appears clearly in prospect. 

AAA Increasing .volume with rising 
prices has characterized operations on the 
securities exchanges. That this should 
take place in the face of lower corporate 


profits is, of course, accounted for by 
the presence of cheap money and the 
excellent long range outlook for business. 
In other words security prices are dis- 
counting conditions several months ahead 
and will doubtless continue to do so 
under existing conditions. Rising se- 
curity prices also perform the important 
function of increasing confidence gener- 
ally. 
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Business Prospect 


(THE general indexes of trade continue 

on an even keel. No great change 
in business activity took place in March 
as compared with February. In other 
words, the sharp gain over December low 
points has been held, but when comparison 
is made with the high levels obtaining a 
year ago at this time, a rather substantial 
decline is generally reflected. There 
appears to be no near term prospect for 
any great improvement in business, al- 
though steady progress is indicated. 
When the large amount of new construc- 
tion work now in the ‘‘contemplated” 
stage becomes an actuality we will doubt- 
less witness a quick step-up in the trade 
indicators. Corporate profits for the 
first quarter will, on the average, be 
measurably less than a year ago. Pros- 
pects are for a better comparative showing 
in the second quarter. A genuine im- 
provement in business to “prosperity” 
proportions is indicated for the second 
half of the year. 


a oa 
Credit Situation 


5 hapa conditions which prevail at 
present, not only in this country, 
but throughout the world, experience has 
clearly demonstrated that, given a long 
enough period of low interest rates, two 
things will follow: (1) There will be a 
general recovery in security prices. (2) 
There will be a general recovery in busi- 
ness activity. We are witnessing the first 
of these phenomena now. The second 
can be counted upon to follow in due time. 
As the foregoing is postulated upon the 
theory that money rates will continue 
low and as money rates are determined 
for this country (and for the world at 
large) by Federal Reserve policy, all we 
need know is what that policy is. To 
quote Governor Roy Young of the Fed- 
eral Reserve Board: ‘‘ All I can say is the 
Federal Reserve Banks have exhibited no 
hesitaney and that the Federal Reserve 
System has expressed itself in an easing 


program that is clearly evident to every- 
one.” From the foregoing it seems a safe 
deduction that interest rates will continue 
low during the coming months, that these 
low rates will continue to favorably affect 
the price level of sound income-producing 
securities and that eventually general 
business will be stimulated thereby. 


AAA 
Motors and Accessories 


HILE conditions in the automotive 

industry are better that they were 
at the close of 1929, operations are far 
below the levels attained at this time last 
year, when abnormally high production 
schedules were operative. This condi- 
tion refers specifically to the pleasure car 
field, the accessory companies and the tire 
industry The truck field reports sales 
substantially at last year’s levels, and 
Mack and White amongst the dividend 
payers, and Yellow Truck, a non-divi- 
dend payer, appear attractive. 


AAA 
New Construction 


HE Chairman of the American 

Radiator & Standard Sanitary Cor- 
poration, Clarence M. Wooley, who is 
also a member of the New York Federal 
Reserve, is optimistic about the outlook 
for his company, which is so dependent 
upon a good volume of residential con- 
struction. That a large volume of so- 
called ‘‘heavy” construction is in the 
offing has been clearly indicated. The 
outlook for residential construction is 
not so clearly defined, but Mr. Wooley 
points out that new marriages, loss by 
fire and obsolescence, and growth of 
population will statistically require hous- 
ing for about 979,000 families in 1930. 
If that demand develops the outlook for 
this important branch of new construc- 
tion is excellent, and, as Mr. Wooley 
points out, if it does not develop at once 
it is only deferred and must eventually 
come. He further points out that new 
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construction is the country’s 
industry and that to forecast it considers, 
tion of the trend of interest rates ; 
essential, and goes on to state: “Tf histo 
repeats itself the present downward trend 
of interest rates should continue, and jp 
the absence of conditions not presently 
discernible, a revival in demand for mort. 
gages will in due course impel a genera} 
revival in building activity.” \p 
Wooley also points out (what has been 
frequently emphasized in Tue FINanctay 
Wor.p) that the most important Single 
factor affecting general business is the 
volume of new construction activity, 
Contracts in this field let thus far jp 
March show a gratifying increase over 
February. 


AAA 


Rails and Utilities 


UNQUESTIONABLY a number of very 

large consolidation programs are at 
present under discussion in both the 
utility and railroad fields. Announced 
acquisition of Chicago & Eastern Illinois 
by the Van Sweringens gives them a link 
between the Erie and Chesapeake & 
Ohio at Chicago and the Missouri Pacifie 
at St. Louis. Both the rails and utilities 
are favorably affected by the trend toward 
lower interest rates and lower commodity 
prices. Earnings of the utilities continue 
to hold well, but rail earnings will prob- 
ably be off for a few months. Mean- 
while the status of the electrical and rail 
equipment companies is favorably af- 
fected by the expansion programs in the 
industries they serve. 
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Securities Outlook 


(THE clearly indicated presence of low 
money rates during the coming months 
ean confidently be expected to make itself 
felt in the price level of good bonds and 
preferred stocks. Banks, which were 
loaning so heavily on collateral, have 
ample funds available and their only im- 
portant recourse is the bond market. 
With call money around 3 per cent and 
acceptances offering about the same yield, 
a bank will naturally employ its surplus 
funds where a greater yield is available. 
In the field of common stocks it is evident 
that the near term prospect for low inter- 
est rates and the rather clearly defined 
longer term outlook for business and cor- 
porate profit improvement, are the domi- 
nant factors. It is evident also that 4 
goodly amount of discrimination is being 
exercised and that stocks representing 
companies which were boomed too high 
and are now reporting disappointing 
earnings, are being adversely affected 
marketwise, while others representing cor- 
porations with improving or but mod- 
erately declining earnings, are faring much 
better. The safest basis upon which to 
buy good common stocks is that of value, 
i. e., a satisfactory current return, a sal 
isfactory factor of safety on that return 
and a satisfactory future earnings out- 
look. For this purpose the following 
groups appear attractive: utilities, rail and 
electrical equipments, tobaccos, farm 
implements, office equipments, chemicals, 
motor trucks, new construction bene 
ficiariesand certain merchandisers. Groups 
which face but moderately declining 
earnings include the rails, steels and foods, 
while the coppers appear to be adjusted 
to the worst that can happen to them. 


THE FINANCIAL WORLD. 
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[ive are rates, current and prospec- } 


tive, are the most important single in- 

fluence upon security prices. That 
statement has been repeatedly made in 
the columns of THe FinaNctAL Wor LD. 
At certain times interest rates have been 
the dominant influence upon security 
prices. It is the purpose of this article to 
recite some history which proves this 


“point and to determine if that experience 


is applicable to our security markets for 
1930. 

The most arresting example of an up- 
ward movement in security prices in the 
face of sharply declining corporate profits 
is furnished by 1908. The detailed gen- 
eral statistics for that year are given in an 
aecompanying tabulation. It will be 
noted that railroad gross earnings fell off 
12 per cent, that pig iron production fell 
off 38 per cent and foreign trade 14 per 
cent. That was a year of real business 
depression and improvement was not 
shown until the very close of the year. 
Let us see what happened in the meantime 
to security prices while corporate profits 
were dwindling. 

High grade bonds advanced an average 
of about 10 per cent from January, 1908, 
to December, 1908. Good grade preferred 
stocks advanced about 15 per cent. The 
Dow Jones average of rail common stocks 
rose from 72 to 97 and the industrials 
from 64 to 86 between January and 
December. In the accompanying tabula- 
tion some specific examples of the price 
course of common stocks which were 
leaders then and are still active, are also 
given. 

Now, then, what caused this security 
Price rise in 1908, a year of intense busi- 
hess depression? In the first place, secur- 
ity prices had been driven to unwar- 
rantedly low levels in the panic of the fall 
of 1907. In the second place, far-seeing 
investors realized that an improvement 
in business was bound to come. In the 
third place, call money rates, which had 
teached the abnormally high figure of 

% per cent in 1907, got down to 1% 
Per cent in January, 1908, to 1 per cent in 

April and to three-quarters of one per cent 
in August. In other words, 1908 was a 
year of abnormally low money rates. Of 
these influences there is little doubt but 
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clining corporate profits. 
of the market dominance of low interest rates. 


4 4 4 In 1927 a moderate decline in business took place. In 
that year, again, securities advanced steadily in the face of de- 
These two years are excellent examples 


4 4 4 In 1930 business and corporate profits at a substantially 
lower level are indicated for the first half of the year. Is it prob- 
able that this is another year in which low interest rates rather 
than immediate corporate profits will determine security prices? 


By FREDERICK HANSSEN 
Managing Editor, Tue FinanctaL Wortp 


that the presence of low interest rates was 
by far the most important and potent. 

Let us take a more recent example. 
Starting with the spring of 1927 business 
and corporate profits fell off steadily until 
the end of that year. The Federal Re- 
serve index of industrial production was 
at 111 in March, 1927, and at 99 in 
December, a decline of 11 per cent. 
The Standard Statistics average of some 
400 stocks was at 111 in March, 1927, 
and at 133 in December, an advance of 
20 per cent. Here again is an illustration 
of rising stock prices in the face of falling 
corporate profits. In this particular in- 
stance easy money conditions again were 
dominant. It was in that year that the 
Federal Reserve reduced its rediscount 
rate to 314 per cent and in addition pur- 
chased huge quantities of government 
securities. 

It seems to me that the two foregoing 
examples prove conclusively that security 


aaa 


Will Market History Repeat? 


4 4 4 Tn 1907 a severe decline in security price took place. In 
1908 a sharp and practically continuous recovery occurred. The 
1908 recovery was in the face of one of the severest business de- 
pressions in the history of the country. 





prices (including common stocks) . can 
rise very substantially even though the 
immediate course of corporate profits is 
downward. The interesting parallel be- 
tween 1908 and 1927 is that corporate 
profits did not improve until the year end 
but security prices (aided by low interest 
rates) began their rise from nine to twelve 
months before increasing corporate earn- 


ings were visible. 


If, then, we have definite evidence that 
at certain times in our history the price 
for capital has been the dominant in- 
fluence on security prices, the interesting 


question now arises, will 


that be true of . 


1930? First let us see if low interest rates 


are in prospect for 1930. 


Under existing 


conditions our Federal Reserve authori- 
ties can determine interest rates. Mr. 
Roy Young, the head of the Federal Re- 
serve Board, has clearly stated that easy 


money conditions will 


prevail. The 


(Please turn to page 19) 








GENERAL SUMMARY FOR 1907 and 1908 





Bank clearings in United States 
Business failures 


1908 


1907 


$132,272,067,412 $145,175,733,493 


OND ES ie On ee $222,315,684 $197 385,225 
Sales at N. Y. Stock Exchange—shares...... 197,206,346 196,438,824 
Imports of merchandise (12 months)........ $1,116,402,243 $1,423,169,820 
Exports of merchandise (12 months)........ $1,753,307,931 $1,923,426,205 
Gross earnings 137 roads (12 months)....... $2,196,476,765 $2,486,617,307 
Wheat.raised, bushels. ............0..cc00. 664,602,000 634,087,000 
Cy IIS. Fn kw ce ceaec ss ceces 2,668,651,000 2,592,320,000 
I, WI 5. occu dae w erie s voces 807,156,000 754,443,000 
Pig iron produced (tons of 2,240 lbs.)....... 15,936,018 25,781,361 
Lake Superior ore shipments (gross tons)... . 25,900,000 42,245,070 
Copper production in U. &., Ibs............. 920,000,000 868,996,491 
RANGE OF LEADING STOCKS IN 1908 
Open Low High Close 
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4 Bethlehem Steel — 





An Outstanding Steel Stock 





HE expansion of Bethlehem Steel 

earnings of 127 per cent in 1929 as 

compared with the previous year’s 
results is an excellent example of what 
can be done by an able management in 
carrying out a long term program of 
modernization of manufacturing facilities. 
The obsolescence of the company’s ma- 
chinery resulting from the high rate of 
production maintained during and im- 
mediately following the war resulted in 
a low-operating efficiency and a com- 
measurate decline in profits. From 1919 
to 1924, inclusive, net income declined 
from $15,356,860 to $8,916,181, or 72 
per cent. Realizing the necessity of a 
complete rehabilitation of manufacturing 
facilities the company in 1923 initiated 
a@ program of improvement of plants and 
equipment, and the past seven years have 
been devoted to the execution of this 
project. During this period, upward of 
$160,000,000 have been expended for 
this purpose, the money having been 
provided largely from earnings, depre- 
ciation and other reserves. 








EARNINGS EXPANDED 





The results of this program of con- 
structive improvement of physical prop- 
erties are clearly reflected in 1929 earn- 
ings. While last year was a highly profit- 
able one for the steel industry in general, 
Bethlehem’s earnings expanded, in a 
large degree, independently of the major 
causative factors responsible for the 
general increase in steel profits. Net in- 
come rose from $18,585,992 in 1928 to 
$42,242,980 in 1929, equivalent to $11.01 
per share, based on the 3,202,000 common 
shares outstanding at the close of the 
year or $15.50 per share on average 
number of shares outstanding during the 
year. This latter figure appears to be the 
more equitable one in view of the fact 
that the proceeds from the offerings of 
rights, made during the year and which 
added 1,400,000 common shares to 
capital structure, contributed very little 
to the year’s earnings. These per share 
results compare with $6.52 in 1928 and 
$5.75 average per share earnings over the 
past eight years. The company’s state- 
ment for 1929 discloses a strong financial 
position with current assets in excess of 


4 4 4 The highly satisfactory earnings results reported by 
Bethlehem Steel Corporation for the year 1929 partially reflect 
the benefits which have followed the company’s seven year pro- 
gram of modernizing plants and equipment; 


4 4 4 Refunding operations, financed largely by sale of addi- 
tional common stock to stockholders, have reduced bonded in- 
debtedness by 53 per cent from the 1924 peak; 


4 4 4 At current levels Bethlehem common is selling less than 
seven times 1929 earnings and is priced to yield 5.8 per cent. With 
a favorable outlook for increased earnings the issue is regarded 
as an attractive long term speculation. 


By JAMES C. DeLONG 
Editorial Staff, THe FinancraL WorLD 


current liabilities in the ratio of 4.6 to 1. 
Net working capital rose from $127,- 
716,650 in 1928 to $179,245,656 in 1929. 

Bethlehem’s efforts toward increased 
profits have not been confined to im- 
provement of physical assets. Since 1924 
it has consistently reduced its bonded 
indebtedness. In that year funded debt 
stood at $237,142,000, and was reduced 
to $184,338,595 during 1929. Last year 
$136,000,000 was raised through sale of 
additional common stock to stockholders, 
the proceeds of which were applied to a 
further reduction of the company’s 
senior obligations. On February 1, 1930, 
all consolidated mortgage bonds were 
redeemed and with additional redemp- 
tions effected since the first of the year, a 
total of $83,869,977 of funded debt has 
been retired in 1930. 

Further reductions will be effected 
during the current year from balance 
of proceeds resulting from the sale of 
common stock last year and all issues 
will be eliminated which are callable, 
leaving about $110,000,000 in funded 
debt, all of which will be either short- 
term bonds which will be allowed to 
run to maturity or issues of low in- 
terest-bearing rate. Fixed charge ac- 
count, which in 1924 amounted to $13,- 
233,418, was reduced to $11,217,180 in 





ACHARLES M. SCHWAB 
Chairman of Bethlehem Steel 





1929, and this item during the current 
year should be reduced to about $6,000- 
000, a saving of about $1.60 per share of 
common stock. 

Bethlehem’s program of expansion, 
until comparatively recently, has been 
confined to extension of existing facilities 
rather than acquisition of outside in- 
terests. However a definite departure 
from this policy was made in 1929 when 
the company purchased the Pacific Coast 
Steel Company and Southern California 
Iron & Steel Company. These units will 
add some 380,000 gross tons of steel 
ingots annually to present capacity and 
their strategic location will enable the 
company to compete on a more satis- 
factory basis for the steel business of the 
rapidly expanding Pacific Coast, and to 
participate in the growing demands for 
steel products from the Orient. The 
company’s first bid for representativn 
in the Mahoning Valley has taken the 
form of an offer of exchange of shares to 
stockholders of the Youngstown Sheet & 
Tube Company, until recently the third 
largest steel producer in the country. 
Acquisition of this company would add 
upwards of 3,000,000 tons of steel ingots 
to Bethlehem’s annual output and in- 
crease asset valuation to over $900,000- 
000. The Youngstown business, which 
consists largely of sheet and pipe manu- 
facture, would admirably supplement the 
present business of Bethlehem and 4 
merger of these two units would ur 
questionably result in an improved eart- 
ing capacity. 





— 


1930 





OUTLOOK FOR 


From the third quarter of 1924 to the 
last quarter of 1928 no dividend disburse 
ments were made on the company’s coll 
mon stock. While average per share 
earnings from 1924 to 1928, inclusive, 
amounted to $5.37, based on the number 
of shares outstanding at the end of each 
year, earnings were ploughed back inl 
surplus account for the purpose 
financing the company’s plant improve 
ment program. Resumption of dividen 
payments on the common stock ws 
begun in the early part of last year whet 
the issue was placed on a $4 annual 

(Please turn to page 19) © 
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a American Stores — 


A Food Chain Profit Pos sibility 


a 4 4 The recent depression in the prices of grocery store chain 
stocks has come largely as a result of the numerous rumors which 
have been circulated regarding inventory losses and declining 
sales volume during the last few months of 1929; 


44 4 The annual reports of the leading food chains which 
have since become available disclose that these rumors have 
been greatly exaggerated. The adverse publicity, however, has 
developed opportunities which have not been available for several 


years past; 


4 4 4 Among the several bargains in this grouping, American 
Stores affords not only an attractive yield but a liberal opportunity 
for enhancement in value as its price becomes better adjusted to 


current and prospective earnings. 


HE annual reports of the majority 

of the large grocery store chains of 

the country have proven rather dis- 
appointing to those who have been pre- 
dicting “‘substantial inventory losses” 
as a result of declining food prices and 
“huge losses in sales volume’’ because of 
anti-chain propaganda. Practically all 
the reports for 1929 are now available and 
all but one show increased net earnings 
after nominal charge-offs for depreciated 
inventories, while every statement shows 
at the minimum a 5 per cent increase in 
gross sales. There is little question but 
that the unfavorable publicity which has 
been permeating the market during the 
past few months has had its adverse 
effect upon the prices of grocery chain 
stocks, for at present practically all of the 
securities representative of the group are 
selling at the lowest ratio compared with 
earnings in several years past. Such a 
period of inactivity, however, should be 
welcomed as a prime opportunity by the 
far-sighted investor rather than as a time 
to avoid a group which is normally re- 
= as among the best seasoned of the 
ist. 

Among the several bargains in this 
group which are available at the present 
time, American Stores appears to afford 
attractive profit possibilities together 
with a comparatively liberal yield. 


By A. WESTON SMITH, Jr. 
Editorial Staff, Tue FinancraL WoRLD 


Following the publication of earnings 
equivalent to $3.16 a share for 1928 the 
stock soared to its 1929 peak of 85. A 
year later the announcement that earn- 
ings had equalled $4.25 a share for 1929, 
representing better than an 18 per cent 
increase in net, failed to have any impor- 
tant effect in the stock around levels of 
48. With the correction of this abnormal 
technical market situation by the re- 
sumption of interest in this group of 
securities, the stock should be entitled 
to sell at higher levels regardless of further 
earnings expansion. The achievements of 
the past year, however, are indicative of 
continued increases in sales and earnings. 











MOST PROFITABLE CHAIN 





While American Stores since its estab- 
lishment in 1917, has risen to fourth place 
among the grocery store chains of the 
country in point of sales volume, and 
number of units operated, and to second 
place from the standpoint of net income, 
it has achieved the distinction of being 
the most profitable of the entire group. 
In other words, it ranks first among the 
chain grocery store systems on the basis 
of profit margin on each dollar of sales, 
as is indicated in the comparative tabula- 
tion below. Operations in 1929 were 
featured by a further increase in operat- 





ing profit, effected mainly through the 
concentration and promotion of sales in 
established units of the chain. 

During the past year the company 
added only 98 stores to its chain, bringing 
the total number as of December 31, 
1929, up to 2,644 unifs. In the previous 
three years, stores had been added at the 
rate of 187 units per year. Of the 98 
stores acquired, 62 represented the out- 
right purchase of the Cupp Grocery chain 
in Johnstown, Pennsylvania. Up to the 
present time the company has concen- 
trated its activities in the five states of 
New York, New Jersey, Pennsylvania, 
Delaware and Maryland, plus the District 
of Columbia. Because of the sales con- 
solidation policy introduced last year, 
the average annual sales per store in- 
creased to $54,215 as compared with 
$53,928. The management has always 
directed its efforts toward the economical 
development of each unit of the chain, 
with the result that average sales and 
profits per store have been considerably 
above the average of other leading chains. 

The curtailment of expansion activities 
in 1929 was perhaps the greatest factor in 
increasing the company’s margin of profit 
on sales, as all expansion costs, including 
the opening of new stores, the acquisition 
of other chains and the erection of plants 

(Please turn to page 31) 








How American Stores Compares With Other Leading Grocery Chains 





Sales and Profits: 
1928, years ended December 31: 
Total sales volume................ 


American 
Stores 


a pots 913 $75, 884,639 $31,972,000 
*672,000 


Grand Great 
Union A. & P. 


First. 
National 


Kroger 
Grocery Tea 


Reeves 
(Daniel) 


National Safeway- 


Stores 


+$970,000,000 $207,372,551 $85,881,696 $31,569,318 $103,303,598 


Net income before Federal taxes. . 669 3, lz, 706 » ° 27,633,982 6,271,204 3,199,833 *857,316 4,112,987 
Margin of profit............ "s 6%, 5% 2. 1% gh B% 3.0% 3.7% 2.7% 3.9% 
1929, years ended December 31: aie 
Total ere Be 346,157 $97,732,000 $36,943,112 +$1,100,000,000 $286,611,214 $90,210,077 $33,766,924 $213,496,254 
Net income before Federal taxes. 7,424,822 +4,800,000 *1,021,385 129,000,000 6,070,189 3,081,202 *1,128,349 6,753,730 
menréin Of SEONt....... 25.5. 5. 1% ~~4°8Q% 2.7 % 2.6% ~ 2.1% 3.4% 3.3% 3.3% 
— pedialong-aatesepitaas Po Mm Te "3002 t1 30 +15 300 seo -S(«800s 8.080 
28 ’ Ww . 5,3 ’ 2,0: 
R 1928 $53, ‘928 - $377 942 Og eras A ; ,42 53,67 472 
(eee Ti a Seas RS a 
1928 2,521 Sie Ror p 192 ,998 i J 
oe annual profit per unit... ) 1999 2/808 1,461 ere 1.704 1,098 1,893 1616 2.539 
mes in r 1928 10.1 11:0 2 R ‘ . S 
—_iaceetgcipanet per 929 4.30 AT gd 9.2 ; 13.0 | - asad “ 
9 eae 
*After taxes. +Partially estimated. tIncluding wagon routes. 
—_—— — eee 
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4 Warren Bros. 





An Industrial Issue of Merit 





JOHN DEARBORN 
President 


4 4 4 The road building industry is fundamental to modern 
economic progress and is facing good prospects for 1930 be- 
cause of low interest rates and the general desire to stimulate 
new construction wherever possible as an aid to general 
business recovery; 


4 4 4 Warren Brothers is one of the leading units in the 
field and has enjoyed rapid progress in volume of business and 
profits in recent years. Further gains both here and in foreign 
countries are probable; 


4 4 4 Net income showed a 39 per cent increase in 1929 
and equaled $18.17 per share of present common. This issue, 
which is soon to be split 3-for-1, sells at about 10.5 times these 


earnings and yields 4.7 per cent. 


NGAGED exclusively in the road 
building industry, Warren Brothers 
Company’s business is fundamental 

to modern economic growth, and pos- 
sesses definite depression proof qualities 
in times of general business recession. 
Warren Brothers is the leading factor 
engaged exclusively in the field, con- 
ducting wide spread operations, and from 
@ statistical standpoint its securities are 
attractively priced at current levels. 

The fundamental importance of trans- 
portation in the economic life of the 
country has long been a well recognized 
fact, and with the advent of the auto- 
mobile on an important scale the quality 
and extent of our highways have become 
major considerations in the growth of 
industry and commerce. Other parts of 
the world are years behind the United 
States in the development of highway 
transportation and offer a profitable field 
of expansion to leading American com- 
panies such as Warren Brothers. In 


By C. C. BAILEY 
Editorial Staff, Tue Financtat Wortp 


spite of the progress already made at 
home our domestic potentialities are still 
enormous, as is witnessed by the fact 
that of the more than 3,000,000 miles of 
roads in the country only about 167,000 


miles can be classed as well paved high-° 


ways. 

Because road building is almost wholly 
a governmental activity it has come to 
be one of the most favored means of at- 
tempting to relieve unemployment in 
times of general business recession, and 
is therefore to a marked degree depres- 
sion proof. In such periods the prevalence 
of low interest rates makes flotation of 
bond issues of various governmental sub- 
divisions comparatively easy and thus 
indirectly further stimulates this type of 
activity. President Hoover’s business 
expansion program has brought forth 
estimates for road building in 1930 to 
eost in excess of $1,600,000,000, repre- 
senting an estimated increase over 1929 
of about $250,000,000. It therefore ap- 








The Cuban Central Highway 










































Contract for this great highway was awarded 
to Warren Brothers Company on December 30, 
1926. It is that five years will be re- 

uired in which to complete the contract, but 

arren Brothers Company can and will proceed 
with the undertaking and bring it to completion 
in less time, provided the necessary funds are 
secured by the Government. 








Grorce C. Warren 
Chairman 


pears that the leading companies in this 
field are not facing a prospect of declining 
earnings, but on the contrary may look 
forward to an increased volume of 
business. 

Warren Brothers is the only company 
engaged exclusively in the industry which 
has securities listed on the New York 
Stock Exchange, and is one of the lead- 
ing factors in the field. It has enjoyed 
successful corporate existence since 1900 
and has expanded its business very 
rapidly during the past five years. Its 
chief source of profits is found in its 
paving contracts, and additional! revenues 
are derived from sales of bituminous 
paving plants and auxiliary equipment, 
which are manufactured in a modem 
plant in Cambridge, Mass. There is 
also some royalty income from patents 
held on various types of pavement, the 
most important of which is the ‘ War- 
renite-Bitulithic.” This is the same 
general type of paving often referred to 
as asphaltic concrete, and is generally 
recognized as the highest quality asphalt 
paving available. 

The company has always been a leader 
in scientific research in its field and has 
recently perfected a less expensive 
asphaltic paving known as “Penolithic” 
which will be suitable for second grade 
roads. This class of work has in the past 
contributed only in a small way to the 
business of Warren Brothers, and the 
new product is expected to yield new 
profits from this category on an increas 
ing scale. 

In addition to its important domes 
tic business Warren Brothers operates 
through wholly owned _ subsidiaries 
throughout North and South America, 
and has had contracts in such countries 
as Australia, Spain, Cuba, Hungary, 
Poland, Japan and Italy. Outside of this 
hemisphere contracts have not as yet 
been in important volume but the gradual 
up-building of goodwill in foreign cou 
tries will do much to increase this depart 
ment of the business. The most mr 
portant contract held by the compally 
has been for the construction of the Cubst 
Central Highway involving 700 miles 

(Please turn to page 28) 
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downward trend in open market 

interest rates during the past week 
had the natural effect of halting the rapid 
advance in bond prices which earried 
practically all high grade bonds and many 
medium grade issues to new high levels 
in the second and third weeks of March. 
However, the uninterrupted advance of 
those two weeks did not ead until most 
representative bond averages showed the 
general level of bond prices to be above 
the 1929 high, which was established 
early in January of that year. From that 
time on, the trend was irregularly down- 
ward, until the year’s low point was 
touched in November. In the four en- 
suing months, the loss has been regained, 
the averages showing an advance of about 
435 per cent since November 15. 

The sharply rising prices of the third 
week of March were recorded on excep- 
tionally heavy volume of trading. Total 
transactions for that week on the New 
York Stock Exchange amounted to ap- 


ee penreed tx reversal of the sharp 


‘total since the week ended June 14, 1924. 


In several recent sessions total transac- 
tions rose above $20,000,000, with $28,- 
276,000 turned over on March 20. Of 
the latter total, $22,054,000 was in domes- 
tie issues, which set a new record for one 
day’s trading in that group. These 
figures provide an interesting contrast 
with the greater part of 1928 and 1929, 
when total transactions of $10,000,000 or 
more, on the New York Stock Exchange 
represented relatively heavy trading. 
Railroad offerings continue to play a 
very important part in the large volume 
of new financing. Rail bond offerings to 
the public and to shareholders in the first 
two months of 1930 amounted to $173,- 
316,000 compared with total rail financing 
of $73,308,000 in the corresponding period 
of 1929, and $391,742,240 in the full year 
1929. Railroad offerings continued heavy 
in the month of March, and it appears 
likely that rails and public utilities will 
constitute a large percentage of the new 
offerings which will appear in the near 


of large capital expenditures in 1930 
made by companies in these divisions at 
the Washington conferences, partly be- 
cause much of the current financing repre- 
sents flotations which had been postponed 
for months in anticipation of improved 
bond market conditions, and in no small 
degree to the fact that so many industrial 
econeerns provided themselves with such 
ample cash resources through offerings of 
stock subscription rights, during the 
height of the bull market, that they 
will probably be lenders rather than bor- 
rowers for some time to come. 

As has been pointed out several times 
in these columns, the present low interest 
rate policy of the banking authorities is 
not unrelated to preparations which are 
being made for international financing, 
although it doubtless has as its primary 
purpose the stimulation of domestic 
business. However, the amount of 
reparation and other foreign bond issues 
which may be floated in the American 
market in 1930 has been exaggerated in 


ese 


proximately $115,000,000, the largest future. This is in part due to the pledges (Please turn to page 24) 








NEW BOND OFFERINGS FOR THE WEEK 
(New offerings aggregating less 
than $1,000,000 are not included) 


Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 
Associated Gas & Electric Co................. cn a ae ae CO eee $10,000,000 F. & A. 91 5.76 
NEE ee Sere aaa fivat mateo, Bay BE). 5.6 ican die’es COG nice 55s 15,000,000 M. & N. 100 4% 4.96 
wmence Aires, Province of....................- 32) eee . a 8,000,000 F.& A. 95 44 6.85 
Chicago, Milwaukee & St. Paul Ry. Co........ gen. mine. 228, “FR. 2... ees BGS Sera 15,000,000 J. & J. 100 % 4.72 
Cleveland Union Terminals Co................ Great mire. 4366, “O's... bic cass eck ee 18,000,000 A. & O. 98 4.60 
Cranston, R. I., ON aa Aaa Sera area RN 2 acta Fela 31g lotsa ran alin al winlecene ers 1931-70..... 1,000,000 M. & S. ee 3.75-4.20 
Mueeame G00 Coreg... ............2-- ccc . first mtge. conv. 6s........... io ee 4,000,000 M. & S. 97% 6.2 
Lincoln Telephone & Telegraph Co........... ant Ms. SAL... occsarscceen CT eee 1,000,000 J.& J. 100 5.00 
New York, C icago & St. Louis R. R. Co...... RE oo eins Seine arde 6 eila ee 12,000,000 M. &S. 97% 4.62 
Portland, Oregon, City of..................... REE eng Ee ana ae ete: 1941-60..... 1,000,000 A. & O. 99 feed 
Rhine Westphalia Electric Power Corp........ OA 5 ss pv dee. Devine ee 1955 w.w... 20,000,000 A. & O. 93 6.57 
ei ig a ila Ie a RN OS ag Sere rene re 1945 w.w... 40,000,000 A. & O. 89 % 5.00 
Saskatchewan, Canada....................... 8 2 eee ee ee 3,200,000 M.&S8. 93 %4 4.90 
San Francisco, City and County of............ oS ip inate een 1948-69..... 1,325,000 J. & J. “ 4.25 
South eee ee ies esa situ Say 500 audigy Sik ean 1939-53..... 10,000,000 J. & BD. ee 4.20 
uthern Cities Public Service Co.............! NG CRS ES AS SE Peer ee See CO — —— 10,500,000 A. & O. 99 6.00 
yaney, Australia, City of.................... TAME 6 oc crivcc: so eanieieesiaian RGR 6500 5,000,000 F. & A. 90 6.30 
Union Oil Co. of California................... ee Ss Sh baee ade 1945 w.w... 15,000,000 J. & D. 99% 5.05 
I ecb ki Sw dvoccye'las a ela 1” REET A Re NALS SSR 1939-69..... Seo eee - nesses 5.00-4.90 
BONDS CALLED THIS WEEK 
called in cases of entire issues called amounts 
ed for less than $10,000 are not included) Call Date 
Name of Issue Amount Price Payable 
Belgium, Kingdom of ... CTAB irs ences os eared pam ER kc: Entire 115 June 1, 1930 
Continental ‘Timberland RE ee first 6s. 1934, first 64s........ ae Entire 102 May 1, 1930 
as Service Co. of Key West.................. MRM hit le f ota dishes RE eis a Entire 100 Apr. 1, 1930 
NE eR ran a eleiw dre bene cv et WA ORNS Fe ie herein Ve OE See $30,000 Ae May 1, 1930 
Le Credit Municipal Canadien................ MMPI asc cenc hele 5 ce wba me > Entire 100 July 1, 1930 
enta Fe, Argentina, City of.................. Re eae oor Ns 355.143 37,500 100 Apr. 1, 1930 
tt i hE SES 1 SR See ene er C {ee Entire 103 June 1, 1930 
Victoria Building (Mt. Carmel, Pa.) 22.2.2... eS ne ee eaten 16,000 102 Apr. 1, 1930 


Nore: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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These reviews were written immediately preceding closing time of this issue 


The ratings “‘A,” “B,” “C,” “D,” used in this department, are taken from Tue Financia Wortp’s Appraisal of Listed Stocks 





Allis Chalmers 4 “_— 


Company’s business so far this year is 
understood to be running materially 
ahead of corresponding periods of 1929. 
Orders booked in January are reported 
as being 10 per cent ahead of same month 
last year; February bookings exceeded 
those for January. Unfilled orders as of 
March 1, 1930, amounted to $13,592,000, 
a new high record and 23 per cent ahead 
of the same date in 1929. 


American Home Products4 “A” 


American Home Products reports 1929 
net income after all charges of $3,340,781, 
equal to $5.47 per share on 611,000 shares 
of no-par stock. This compares with 
$4.87 a share on 599,000 shares in 1928. 
The increased capitalization was due to 
the company’s acquisition of Kolynos 
Tooth Paste, which has apparently been 
a profitable move. 


ae? 


Company and subsidiaries report a net 
profit after charges equal to $4.21 per 
share as compared with $3.92 on the 
same basis in 1928. While sales for 1929 
show an increase over those of 1928 and 
also substantiate the consistent upward 
sales trend that has been recorded over 
the past five years, the future prospects of 
the company are difficult to determine in 
view of the fact that mechanical refriger- 
ation is being broadly installed in modern 
dwellings, thus tending to supplant the 
use of artificial ice. Profits for February 
were $48,170 before depreciation and 
Federal taxes as against $54,819 in the 
same month last year. Results for Janu- 
ary and February were $126,582 against 
$144,326, in the first two months of 1929. 


American Ice 4 


American Solvents 4 7” 


According to recent reports, negotiations 
have been carried on looking toward the 
merger of this company with one of the 
other large industrial aleohol producers, 
and U. S. Industrial Aleohol was men- 
tioned. While recent price cuts and 
lower 1930 profit margins indicate the 
desirability of certain units merging to 
strengthen their positions, this report 
is probably not accurate. 


ss | 


President Andrew G. Pierce recently 
stated ‘‘Conditicns in the textile industry 
are not good and I do not look for good 
business in the first six months.” Just 
what the latter half of the year will bring 
it is impossible to forecast at this time but 
some fundamental change will have to 


10 


American Woolen 4 


oceur in the industry in order to result in 
any material improvement. 


Associated Dry Goods 4 <=" 


For the fiscal year ended January 31, 
1930, the company reported earnings of 
$3.40 per share on 589,000 shares of 
common stock as compared with $3.49 
on 599,000 shares of common stock in 
the previous fiscal year. This is the sixth 
successive year in which net income has 
shown a decline and may be attributed to 
increased costs of department store oper- 
ations, traffic congestion around the 
stores and competition from the lower 
priced chains. 


The road’s common stock has been active, 
attaining new high levels for the year, 
and report just published shows net in- 
come of $1,398,000 for 1929, equal to 
$8.46 per share of common; earnings in 
1928 were $983,000, or $6.94 on a smaller 
amount of common stock. Earnings for 
the present year depend on potato crop 
conditions in the state of Maine. January 
gross was at record levels and 24 per cent 
over same month last year; surplus for 
the month increase 56.4 per cent. 


Bangor & Aroostook 4 


Bloomingdale Bros. 4 “Cc” 


Sales of this company for the fiscal year 
ended January 31, 1930, were larger than 
those of the previous year, but due to 
costs entailed in construction program, 
net income was substantially smaller. 
Earnings per share were equal to $1.80 
as compared with $3.80 for the 1929 
fiscal year. : 


Chic. & Eastern Ill. 4 oy iad 


Recent activity in Chicago & Eastern 
Illinois common and preferred stocks 
has been based on reports that the Van 
Sweringens have obtained control of this 
road. Such acquisition will give the Van 
Sweringens a more direct Chicago-St. 
Louis route, and links up Erie, Chesa- 
peake & Ohio and Missouri-Pacific. 








A WELL BALANCED 
INVESTMENT PORTFOLIO 
Should Have 


25% Sound Bonds 

25 Investment Preferred Stocks 
25 Sound Common Stocks 

25 Speculative Securities _ 

Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 





———— 


These three roads can give C. & f I 
much through traffic and thus relieve it 
from its dependency on anthracite ton- 
nage. 


Corn Products 4 qn 


It appears probable that Corn Products 
earnings for.the quarter ended March 3] 
will be somewhat smaller than the $1.18 
per share shown in the same period of last 
year. Decline in corn prices will necessi- 


_ tate an inventory write-down; while 


lower corn prices result in a larger profit 
margin on some of the company’s pack- 
age goods (which are sold at a fixed price) 
it is believed that inventory loss will more 
than off-set that factor. Low prices now, 
however, should result in very satisfac. 
tory showing over the remainder of the 
year. 


Drug, Inc. 4 sq” 
Continuing the ambitious program of 
expansion embarked upon during the 
current year, this company is said to have 
made overtures for the acquisition of 
Vick Chemical Company. While the 
management of both companies deny that 
any agreement has been reached, pre 
liminary negotiations are said to have 
been conducted on the basis of one share 
of Drug Ine. for one and three-quarter 
shares of Vick Chemical. The step is 
logical one, for it will add further to the 
line of drug products which this company 
has and from all present indications 
earning power will be greatly enhanced. 


Gimbel 4 “Cc” 


For the fiscal year ended January 31, 
1930, this company reported the largest 
business volume in its history; sales of 
$124,636,273 as reported were 3 per cent 
larger than those of the previous year, 
while net profits of $804,484, equal to 
$4.37 per share of preferred stock, te 
versed the deficit of $909,705, equivalent 
to $4.61 per share of preferred stock 
recorded in the 1929 fiscal year. Whether 
or not Gimble can continue its progres 
remains to be seen. 


Hershey Chocolate 4 ‘B’ 


Company is one of the most importal 
beneficiaries of present low commoiil 
prices. Cacao bean prices are around 
814 cents as compared with 5 year avel- 
age of over 12 cents; sugar and mi 

are materially below the average level 
of recent years. Selling prices of Her- 
shey’s products remain relatively sta 
thus substantially increasing compaly 
profit margin. 
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R. Hoe 4 
Two giant “Hoe Double Sextuple” presses 
have been installed in the uptown (New 
York City) branch of the Evening World, 
thus giving that publication’s production 
ynit an output of 40,000 newspapers 
per hour. 


Kaufman A i la 
Improvement was made in the position 
of this company during the past year. 
According to the 1929 annual report, the 
items of sales, net profits and working capi- 
tal all show gains, aad inventories showed 
a decrease as compared with 1928. Early 
in 1929 an extensive remodeling program 
was embarked upon and these improve- 
ments have now been practically com- 
pleted with the result that the company, 
in meeting the general trend in the de- 
partment store field, anticipates enlarged 
business. 


Kinney (G. R.) 4 “B” 
The consolidated income account of the 
company and its subsidiaries covering 
the year 1929, showed earnings of $3.27 
per share of common stock in comparison 
with $2.70 for 1928, based on the same 
number of shares. The number of stores 
in operation was increased from 317 to 
365 during the past year. While this 
represents a growth of 15.1 per cent, the 
increase in inventories amounted to only 
8 per cent. Financial position is satis- 
factory. 


Long Bell Lumber 4 |= 


While company’s report for 1929 shows 
earnings of $1,659,333, profits realized on 
sale of capital assets were $1,624,367. 


wtia| HIGHS vs. LOWS 





A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange of the 1929-30 
period. 


DATE, 1930 








HIGHS LOWS 
Nar: 20... .. 23 7 
Mar: 21........ 30 9 
Mar. 22..... 12 4 
Mar. 24..... 2a 5 
Mar. 25..... 18 1 
Mar 26... < 19 4 
National Cash Register 4 “B” 


Recent sharp declines in the price of 
company’s stock is reflecting the prob- 
ability that earnings for the first quarter 
will show a substantial decline over those 
for the corresponding period of last year 
as a result of a marked falling off in the 
demand for cash registers from the small 
merchant and the chain stores. Prices 
of company’s cash registers have, how- 
ever, recently been increased and expenses 
are being kept at a minimum. Prospects 
over the longer range future appear 
favorable and present holders of the 
stock are warranted in maintaining their 
position. 


Newton Steel 4 “B” 


Company renorted net profit of $2,077,- 
650 after all charges including preferred 


$7.37 per share of tommon, based on the 
number of shares outstanding at the end 
of the year. This compares with $6.14 
per share on a smaller number of shares 
in the previous year. The company re- 
cently completed a new sheet plant at 
Monroe, Michigan, at a cost of $7,000,- 
000, which will have a capacity of 240,000 
tons of sheet per annum. Restricted 
takings of steel by the automotive in- 
dustry will adversely affect the com- 
pany’s first quarter earnings. 


New York State Railways4 ‘“D” 


Foreclosure of mortgages covering the 
property of the New York State Railways, 
operating street car lines in Rochester, 
Syracuse, and Utica, upon application 
of a Rochester trust company acting as 
trustee for owners of a large block of con- 
solidated mortgage bonds, has been ap- 
proved by the Federal Court, and will 
become effective April 1. The court also 
ordered a complete audit and survey of 
the railway property. 


Packard Motors 4 — 


The recent strength in the company’s 
stock does not appear to be justified by 
current sales and production reports. The 
number of new Packard ears registered 
in the United States in January, 1930, 
amounted to 1,827, which compares with 
2,322 in the same month of last year. 
Incomplete registration returns for Febru- 
ary, 1930, reveal a similar decline as com- 
pared with the same month of last year. 
It is reported that production has fallen 
off sharply and it is doubtful if first 
quarter earnings will cover dividend re- 
quirements for that period. The issue 
does not appear attractive for speculative 
purposes. 


dividend requirements, equivalent to (Please turn to page 26) 


Net income from actual operations, there- 
fore, amounted to only $34,966. 








RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 
bring their FinanctaL WorRLD A ppraisal ratings up to date. Reasons for changes 
are also given. 


Macy (R. H.) 4 “A” 


Combined earnings of Macy and L. 
r Bamberger for 1929 amounted to $6.70 
4 per share of common now outstanding. 
e While profit margin declined from 11 per 
y cent for Macy alone in 1928 to 9.75 per 
$ cent for the combined stores last year, 

this decrease is largely’ explained by 

expenses incident to the merger of the 

two units in 1929. Total sales last year 
” were $135,856,663. ° 
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American Locomotive.............. 
American Writing Paper........... 
Anaconda Copper................. 
RN re cS a cg oiiw and keine 0 Gel 
Butte & Superior.................. 
Calumet & Arizona................ 
Calumet & Hecla. ............... 
Cerro de Pasco................... 


Lack of dividend coverage. 
Improvement in earnings, 
Reduced production. 
Poor earnings record. 
Uncertainty of life of mine. 
Reduced output. 

' Reduced output. 
Reduced output. 


l, ee er A to “3 a output. 
Continental Motors................ C to oor earnings. 

; Manhattan Elec. Supply 4 -_ ira a doi tla ne BtoC Earnings shrinkage. 

at Company plans to reorganize and change General Railway Signal............ Bto A_ Improved outlook. 

I, its hame to American Machine & Metals, Granby ee eee are AtoB Decreased output. 

to Ine., or some similarly descriptive name. thse was on ks 44MM AtoB Decreased output. 

e Electrical business now constitutes a a Bae ee ain han oa BtoA Earnings gains. 

nt mall part of total interests and will ES, cca aviv sivayes 'AtoB_ Lower output. 

ak Probably be handled by a new subsidiary SESE CARE TET ET Ato B Lower output. 

er under the name Manhattan Electrical pe ee eee BtoC Poorer earnings outlook. 


National Distillers................. 
Ee 
din Ne bi6 a's bce gk A 
RR IS Re Py epee 


8 Supply C : Poorer earnings outlook. 
aaa Lower output. 

Lower output. 

Poorer outlook. 


May Dept. Stores 4 “RB” 


,” Reflecting imeamiaainitile: ty emantanies = ee EEA Ee oo = eee — 

nt Store facilities, sales and net income of this PTE ais + sic0t 2 F ten0 ont 0.48 Sa ie naan 

ty ‘ompany for the year ended January 31, Po eer ee _Cto arnings increase, 

nd + lai 5.7 per cent and 7.2 per cent AAA 

a Ferious eer ee a Auto Strop Safety Razor ‘‘A”....... BtoA Larger dividend coverage. 

ek the decling aileis, wenn edtmenied te. 008 Fashion Park Pfd..........---2++: . to . — re tes coverage. 
and. whi : ms a PS 6 sudo Nhat bt. shasta ee to D. Repea eficits. 

‘ eg ease — a en United Air & Trans. Pfd........... BtoA Increased dividend coverage. 

ys ad changes in methods in two of the Warner Bros. Pfd................- Bto A Increased dividend coverage. 
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Five Bonds for Income 


4 4 4 The rapid advance in bond prices over the past few weeks has 
carried many issues above their 1929 highs and brought others close to or 
above their redemption prices; with every prospect of continued ease in 
the money market, there is little likelihood of a major recesssion from these 
levels in the near future; 


4 4 4 Bargains in the bond market are now relatively scarce, and it is 
difficult for most investors to find issues for the employment of surplus funds 
which offer a combination of satisfactory yield, ready marketability, and 
sound investment character as evidenced by strong mortgage liens or sub- 
stantial earning power; 


4 4 4 The five bonds which have been selected for presentation in this 
article all qualify in these respects and offer possibilities for moderate fur- 
ther price appreciation; the average net yield on the group is 534 percent. 


HE sustained advance in bond prices, 

which was particularly rapid in the 

second and third weeks in March, 
has brought most sound investment issues 
back to their 1929 highs and in numerous 
instances the gains have been extended 
beyond those levels. As a result, it has 
once more become rather difficult for the 
average investor to find bonds for invest- 
ment for income purposes which combine 
sound investment characteristics, ready 
marketability, and _ satisfactory yield. 
The following selections have been made 
to meet the needs of those who wish to 
utilize surplus funds in the purchase of 
securities of this type. 


4 Brooktyn Union Eevatep Ralit- 
ROAD first 5s, 1950, constitute a divisional 
issue, secured by a first mortgage on 
twenty-one miles and a second mortgage 
on forty-eight miles of elevated railway 
in Brooklyn, N. Y. These bonds underlie 
the New York Rapid Transit refunding 


Exempt from all Federal 
Income Taxes 


Legal Investment for Savings 
Banks and Trust Funds 
in New York State 


New Orleans, Louisiana 
412% Bonds, due Oct. 1, 1960-79 
Yielding about 4.35% 


Petersburg, Virginia 
434% Bonds, due April 1, 1970 


Yielding about 4.35% 


Tarrant County, Texas 
(City of Fort Worth) 
414% Bonds, due Oct. 10, 1953-57 
Yielding about 4.35% 


Complete circulars on request 


Harris, Forbes & Co 
Pine $t., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 
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5s, 1968, $89,000,000 of which constitute 
the main collateral security for Brooklyn- 
Manhattan Transit security 6s, 1968. 
The latter issue, which has been carried 
in our bond recommendations for some 
time, recently advanced to a high of 101 
as against a 1929 low of 86. Brooklyn 
Union Elevated first 5s, 1950, which are 
much ‘‘closer to the rails,” have re- 
covered less sharply from their 1929 low 
of 7914, and are currently selling around 
88, which was the closing price for 1929. 
The bonds have not participated in the 
general advance in prices which has taken 
place since the first of the year, and 
appear to be an attractive purchase 
at current levels, offering a current return 
of 5.68 per cent and a net yield to ma- 
turity of 6.04 per cent. In addition to 
the strong mortgage position, the bene- 
fits of efficient B.M.T. management 
should be considered in weighing the 
merits of this bond. 


4 ConTINENTAL Ort (MAINE) debenture 
54s, 1937, are the assumed obligation of 
the Continental Oil Company (Delaware), 
formed in 1929 to consolidate the Maine 
company and the Marland Oil Company. 
The new company is a fully integrated 
unit in the oil industry, with large re- 
fineries, and its own distributing system, 
and holdings in the Mid-continent fields, 
California, Mexico, and South America. 
The consolidated income account for the 
year ended December 31, 1929, shows 
fixed charges earned 5.72 times. The 
company is consolidating and strengthen- 
ing its position, and may be expected to 
grow in financial strength over the next 
few years. “As a relatively short-term 





investment, the assumed bonds of the 
Maine company, selling around 95 og 
the New York Curb Exchange to yield 
5.85 per cent to maturity in 1987 and 
5.53 per cent currently, appear reason- 
ably priced. 


4 Gur Srates Sreev has recently re 
ceived a great deal of publicity in con- 
nection with moves made by large North- 
ern interests to acquire control of the 
company. While the final disposition of 
the company has not been definitely de- 
termined, it now appears practically cer- 
tain that this unit will be included in the 
Republic Steel Corporation, as the 
Eaton interests hold a large block of the 
stock and are to receive representation 
on the board of directors. Gulf States 
Steel’s funded debt, which consists solely 
of $3,750,000 debenture 5%%s, 1942, is 
(Please turn to page 29) 








Reliable Stores 
Corp. 
Sinking Fund Gold 6's 
Due October 1, 1937 


Net tangible assets $3,559 
per $1000 Note. 
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motor leader says: 


EALERS of the General Motors Cor- 
poration in February delivered 88,742 
cars to users, Alfred P. Sloan, Jr., presi- 
dent, announced last week. This com- 
es with 110,148 in the same month 
of 1929. Sales to dealers totaled 110,904, 
against 141,422. 
Mr. Sloan said 
that both retail 
and wholesale bus- 
iness was affected 
in January of last 
year by a shortage 
of ears, while in 
February of last 
year buying im- 
proved substan- 
tially. This year, 
he said, with no 
such shortage, the 
increase in Febru- 
ary sales and de 
liveries was more 
in accordance with the normal trend. 
Sales to dealers, including Canadian 
sales and overseas shipments, totaled 
126,196 cars in February, compared with 
175,148 in the same month of 1929. 
Overseas shipments again fell below the 
level of February, 1929. This, it was said, 
was due to a tendency to adjust stocks 
in foreign countries to meet changed 
conditions. 


Alfred P. Sloan, Jr. 


leading banker says: 


AMERICAN export trade declined 

more than $117,000,000 between No- 
vember, 1929, and February, members 
of the Export Managers’ Club of New 
York were told recently at their annual 
dinner by Francis H. Sisson, vice-presi- 
dent of the Guar- 
anty Trust Com- 
pany. Mr. Sisson, 
however, was op- 
timistie about the 
future, although 
he said it would 
take quite some 
time before condi- 
tions were much 
improved. Nearly 
900 persons at- 
tended the dinner, 
which was held in 
the Hotel Pennsyl- 
vania, New York. 

He attributed 
the sharp reduction to the weakness of 
foreign exchanges during the past few 
months and also to the difficulties which 
foreign customers were experiencing in 
absorbing American products. He also 
declared that the decline in loans to 
foreign countries was partly responsible 
for the decrease. 

. Sisson stressed the importance 
of looking to countries other than in 
Europe for a market for American goods, 

use European rehabilitation would 
oon be completed and then European 
Industry would become a competitor 
i foreign markets. He assured his 
listeners, however, that the world’s con- 
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Francis H. Sisson 


suming capacity would probably be al- 
ways larger than its producing capacity, 
and consequently there would always 
be a market for all the goods that could 
be produced, provided the right goods 
were produced and the proper outlets 
found. 

“The task of finding markets,” said 
Mr. Sisson, ‘‘is complicated by political 
obstacles. Tariff barriers are being 
erected in Europe to foster the growth 
of an enfeebled industrial system. Our 
foreign automobile trade is threatened 
by import duty in several countries. 
Two bills are pending before the French 
Parliament which will severely restrict, if 
not prohibit the importation of our cars. 
Australia limits the number which can 
be imported there, and attempts are 
being made to have similar measures 
adopted in Germany. These restrictions 
are typical of the attitude of Europe 
toward American commercial aggression.”’ 


food company chief says: 


HE experimental campaign in the 

field of quick-frozen meat, fish, oyster, 
fruit and vegetable distribution, now 
being conducted by the General Foods 
Corporation at Springfield, Massachu- 
setts, through its subsidiary, Frosted 
Foods Company, 
Ine., which con- 
trols the Birdseye 
Quick Freezing 
Process, has re- 
vealed a gratify- 
ing public accept- 
ance of these new 
products, accord- 
ing to announce- 
ment last week by 
Colby M. Chester, 
Jr., President. 

‘Though insuf- 
ficient time has 
passed,”’ says Mr. 
Chester, ‘‘to fur- 
nish a basis for general conclusions re- 
garding this experimental sales test, 
information available at the close of 
the fifteenth selling day indicates that 
public acceptance for the new products 
has been secured much sooner than we 
anticipated. 

‘‘Birdseye Frosted Foods were placed 
on sale Thursday, March 8, in ten retail 
outlets; six stores of a local chain grocery 
organization, which does not handle 
meats; three high-grade neighborhood 
meat and grocery stores; and a large 
downtown ecash-and-carry meat and gro- 
cery store. 

‘The products on sale embrace 21 cuts 
of meat, including roasts, chops, steaks, 
and sausage; fillets of sole and haddock, 
oysters, peas, spinach, raspberries, and 
pitted cherries. The Birdseye line is 
being sold from low temperature re- 
frigerated storage cases which display 
the products under glass. 

‘* After a day or two of novelty buying, 
a substantial repeat business developed 
and sales to date have shown a constant 
increase in all stores. On favorable 
shopping days, more than 1,000 custom- 


Colby M. Chester, Jr. 
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Thermoid Company 


Five Year 6% Sinking 
Fund Gold Notes 


Due February 1, 1934 


Notes carry warrant entitling 
holder to purchase common 
stock at $25.00 per share, in 
the ratio of 20 shares per 
$1000.00 note. 

Net earnings as reported for 
1929 equivalent to 7.2 times 
annual interest requirements 
on notes now outstanding; 
such earnings for the past 
four years have averaged 
5.9 times these charges. 
Common stock, as well as 
these notes, is listed on the 
New York Curb Exchange, 
and is selling at about 2544. 


Price at the market, 
to yield about 6.95% 


We recommend this issue 
for short-term investment 


Complete Details on Request 


SCHLUTER & Co. 
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120 So. La Salle Se. 
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111 Broadway 
NEW YORK 
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Odd Lots 


If you desire to trade in odd 
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copy of our requirements on 


odd lot trading. 


Consult our Statistical De- 
partment freely on investment 
We shall be glad on 
request to analyze your pres- 


matters. 
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Ask for booklet ‘‘Trading Methods** 


and our current Market Letter 


Write Dept. K-15 
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| ers have purchased Birdseye Frosted 
Foods in the ten stores. Some of the 
larger stores are selling the products to 
as many as 200 families per day.” 


reparations planner says: 


WEN D. YOUNG, speaking on inter- 

national affairs in describing the 
reparations plan which bears his name 
at the celebration last week of the sixty- 
second anniversary of the University 
of California, declared that the isola- 
tion of America 
from the rest of 
the world, either 
economic or polit- 
ical, was impossi- 
ble. 

From an_ eco- 
nomic point of 
view, he main- 
tained, it is in- 
evitable that the 
United States take 
an interest in and 
be concerned in 
the material prob- 
lems and affairs of 
every foreign 
country on the globe without exception. 

“Let no man think,” he exclaimed, 
“that the living standards of America 
can be permanently maintained at a 
measurably higher level than those of 
the other civilized countries. Either we 
shall lift theirs to ours or they will drag 
ours down to theirs. Tariffs and other 
petty political barriers, temporarily justi- 
fiable, will in the long run only accentuate 
the trouble.” 

Referring to politics, Mr. Young said 
nothing was clearer from the experience 
of the last ten years than the necessity 
of keeping our economic machinery, and 
especially our finance, free from the 
domination and control of polities. 

Speaking of the reparations plan, he 
said it was the best settlement that could 
be made. It was neither an economic 
settlement nor a political settlement but 
a compromise between the two. 

Whether the burden placed on Germany 
by the plan is too great, only time will 
tell, he stated. Personally, he had great 
confidence in Germany’s ability to pay. 
Germany’s honor, not her freedom, was 
now at stake. 





Owen D. Young 


motor magnate says: 


REPORTS that a large part of the work 

heretofore done in certain depart- 
ments of the Ford Motor Company was 
being let out on contract to outside firms, 
brought from Henry Ford last week the 
statement that the company never was 
committed to the 
policy of produc- 
ing in its own 
plants everything 
that went into 
Ford ears and 
trucks. 

More than 2,300 
firms throughout 
the United States 
supply the Ford 
Motor Company, 
Mr. Ford said. 
Business through- 
out the country is 
aided by this pol- 
icy of decentraliz- 
ing manufacturing, he added further. 

Asked whether employment in the 
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Public 
Goodwill 


A Crowning Asset 


IRE and tornado may wreck a 
building. But an organiza. 
tion grounded on public goodwill 
gains strength in adversity and: 
becomes greater than ever. 


Public goodwill and confidence is 
a priceless and crowning asset of 
the Stewart-Warner Corporation, 
Its products and those of its sub- 
sidiaries have won the confidence 
of millions upon millions of users, 
Its policy is to hold this goodwill 
at all costs. 


Ask your broker for a list of prod- 
ucts manufactured, also for a copy 
of the last financial statement. Or 
apply direct to the Corporation, 


STEWART-WARNER 
CORPORATION 


1826 Diversey Pkwy., Chicago 


and subsidiaries 


Stewart-Warner-Alemite Corp. of Canada, Ltd, 


The Bassick Co. 
The Alemite Corp. 
The Stewart Die Casting Corp. 
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t plants here had been reduced by 
the discontinuance of certain depart- 
ments, Mr. Ford said: 

“We inquired particularly into that 
before we acted. Thus far, the men 
have been kept at other work as far 
as possible and that means practically 
every man was retained in employment.” 

The plan has not only effected econo- 
mies in production, according to another 
gficial of the company, but has served 
to spread employment. 

“We have land enough,” he said, 
“to duplicate a department for the 
production of everything required, but 
why should we take that work from those 
already established and experienced in 
making such parts? It would add to our 
expenses of manufacture to build up 
such departments. 

“We are trying to spread work 
around. The more we can spread manu- 
facture and employment, the more cer- 
tainly are we making it possible for tens 
of thousands of people to stay at home 
and work instead of flocking to Detroit 
to increase the general problem.” 


government expert says: 


A PICTURE of the present business 
situation in the United States was 
given in a summary issued last week by 
Julius H. Barnes, chairman of President 
Hoover’s National Business Survey Con- 
ference, based on comprehensive reports 
from virtually 
every important 
line of business 
and industry. 

Emphasizing 
the importance of 
construction as an 
influence in restor- 
ing the industrial 
balance, the re- 
ports upon which 
Mr. Barnes’ sum- 
mary is based, he 
declares, show 
that ‘‘for a revival 
of construction in 
its manifold forms 
a first requirement is adequate and rea- 
sonably priced credit.” 

In general,’’ says Mr. Barnes, ‘‘ there 
ig an increase in funds available for both 
long and short time securities,” adding 
that there is evidence that the general 
ease of bank credits is ‘‘reaching the 
smaller centres”’ and total bank loans are 
increasing. 

A 1930 production of about 4,600,000 
automobiles is indicated, Mr. Barnes 
stating that increasing production is 
shown by current reports. New life 
Insurance business increased in February, 





Julius H. Barnes 


and instalment sales were approximately | 


equal to last year’s. 
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ALLYN & CO. MOVES 


A, ©. ALLYN & COMPANY, promi- 

Rent investment securities firm 
Specializing in public utility, industrial and 
municipal financing, have moved their 
offices to 100 West Monroe Street, Chicago. 
A. C, Allyn & Company occupies four 
floors, the second, third, fourth and fifth, of 
the new twenty-two story building which 
8 owned by the same interests. These 
floors have been entirely remodeled to 
suit the needs of the company, and have 

N equipped with the last word in 
modern facilities. 
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Texas Corporation 


Analyzed in our latest Weexty Review 


Copy FW-150 on request 





PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
New York Curb Exchange 


25 BROAD ST. 
UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Philadelphia 
Boston Akron Reading Indianapolis 


NEW YORK 
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Past Performance 


URING the past ten years, the average 

growth of the companies which are repre- 
sented in the portfolio of Jnsuranshares Cor- 
poration of Delaware has resulted in an average 
gain to an investor in their stocks of 35 per 
cent. annually on the average amount of money 
invested. 


This figure includes cash dividends, rights, 
stock dividends, and appreciation in market 
value of the various stocks. The period used ex- 
tends from December 1919, to December 1929. 


The portfolio of Insuranshares Corporation of 
Delaware, an investment company, consists 
almost wholly of the securities of selected bank 
and insurance companies. 


Full information concerning Insuranshares Corporation 
of Delaware will be sent upon request, or ask your own 
broker about it 


INSURANSHARES CORPORATION 
of NEW YORK 


Underwriters and Distributors 


Chicago 49 Wall Street, New York San Francisco 
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DO YOU HOLD 
THESE STOCKS? 


HE outlook for the stocks listed below is dis- 

cussed in our current Stock Market Bulle- 

tins, copies of which will be sent to you free of 
charge. 


If you hold or are interested in any of the fol- 
lowing securities, our current Bulletins should 
prove of great value in the present uncertain 
period, when the average investor sees many 
stocks making new highs, while others do 
nothing. 


The stocks discussed are: 


Bethlehem Steel 
Nash Motors 
Montgomery Ward 


Sears Roebuck 
Hupmobile 
Willys Overland 


Fox Film Certain-Teed Products 
Kennecott Republic Steel 
Anaconda Ford Motor of Canada 
Calumet & Hecla Chicago Pneumatic Tool 
Packard Kroger Grocery 


Simply send your name and address and the 
above mentioned Bulletins will be sent to you 
without cost or obligation. Also an interesting 
book called 


**MAKING MONEY IN STOCKS”’ 
Simply address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 534, Chimes Building, Syracuse, N. Y. 











You can share in the 


$500,000,000 


net profits of the 
Standard Oil Companies 


through investment in 


ASSOCIATED STANDARD 
OILSTOCKS SHARES 
1. Security of $500,000,000 
2. Average return over 7% 


3. Instant Marketability 
4. Appreciation in value 


Write for circular “F” 


PWBrvoksé Ve 


115 Broadway 60 State Street 
New York Established 1907 Boston 

















SERVING 
INVESTORS 


@ A service that starts 
with consideration of the 
investor’s needs and 
then goes into the mar- 
ket to find securities 
that meet those needs 
has proven profitable to 
our clients for eighteen 
years. 


@ We can still serve a 
few clients who wish 
such individual invest- 
ment service. 








C. M. KEYS & CO. 


Established 1911 
39 Broadway 








New York 
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German Bonds and Reparation, 


4 4 4 The gradual easing of interest rates at all important inte. 
national capital markets during recent months has prepared the fielq 
for the absorption of the German Reparation Bonds to be floated 


next May or June; 


4 4 4 While only informal estirhates are available as to the terms 
of this loan, a number of German bonds, representing the obligations 
of states, provinces or other political subdivisions are currently 
selling at a higher yield than that expected for the reparation bonds 
and may be given consideration for investment purposes. 


By ANDREW A. 


BOCK, Ph. D. 


Editorial Staff, Tue Financia, Wor.LD 


HE outstanding event in inter- 

national eapital circles during the 

year 1930 without a doubt will be the 
issuance of the German Reparation Bonds. 
With the Young Plan already ratified 
by Germany and the organization of the 
Bank for International Settlements well 
under way, the first series of these bonds 
may be floated next May or June. Ac- 
cording to an agreement reached at the 
second Hague Conference, the first issue 
will amount to $300,000,000 of which 
$100,000,000, or its equivalent, will be 
turned over to the German Government 
to meet the pressing financial require- 
ments of the Reichpost and the Reichs- 
bahn. Thomas W. Lamont, of J. P. 
Morgan & Company and a member of the 
Young Plan committee, estimates the 
portion of this issue to be absorbed by 
the American investment market at 
about $75,000,000 while the balance will 
be eared for by European capital centers. 

Reeent developments in interest. rates 
in the more important international 
money markets clearly indicate that the 
field is prepared and the bond market 
groomed for the absorption of this com- 
ing reparation loan. One central bank 
after another has reduced its discount 
rate and this downward movement is 
being continued with indications pointing 
to a further ease in money rates. While 
a number of other factors have con- 
tributed to this development, the 
contemplated issuance of the reparation 
bonds has played a deciding réle in 
determining the policies of the central 
banks regarding interest rates. 

Issuing price and interest rate of these 
bonds have not as yet been decided upon. 
However, as has been learned from dis- 
cussions among international bankers in 
close touch with the new International 
Bank, a yield of around 6 per cent should 


be expected. Although secured by a pledge 
of a tax on the German Reichsbahn’s 
gross revenues, the security of the 
reparation bonds in the. final analysis 
depends, to quote the report of the Young 
Plan, ‘‘upon the solemn undertaking of 
the German Government to meet its 
obligations to which no further guarantee 
ean add anything whatsoever.” There- 
fore these bonds should fall in line as to 
yield and rating with the other bonds 
already floated and bearing the signature 
of the German Reich. Following this 
thought further and basing it on the 
theory that the credit standing of a 
federal government such as the German 
Republic represents cannot be worse or 
better than the credit standing of its 
members and political subdivisions, a 
number of German bonds reflecting this 
political interdependence should be ap- 
praised for their investment possibilities. 

In the accompanying tabulation we 
have selected a list of such bonds which 
are either issued by German states and 
municipalities or by public banking in- 
stitutions which are owned or controlled 
by these political bodies and whose 
ultima ratio to meet their obligations 
consists in their legal taxation power. 
Besides this fundamental criterion most 
of these bonds have special provisions 
increasing their security. 

The bonds of the states of Prussia, 
Bavaria and Hamburg and the cities of 
Cologne and Frankfort-on-Main are es- 
pecially secured by the negative pledge 
clause. The state of Saxony has endorsed 
the 614s, 1946, of the Saxon State Mort- 
gage Institute, thereby guaranteeing 
principal, interest and sinking fund pay- 
ments of this issue. German Consoli- 
dated Municipalities 6s, 1947, were issued 
by the German Savings Banks and Clear- 
ing Association in 1926 for the construction 








Specifically Secured German Bonds 





Current Current Net ; 
Price Yield Yield Call Features 
State of Promila... Sc. esses s. f. 6%, 1951 96 6.77 6.86 100 =1931 
ats MNIIIINEDS « 5. .c 2 oio.o 0s Sie, s. f. 64, 1945 98 6.63 6.72 100 1930 
State of Hamburg.............. 6, 19 97 6.19 6.30 100 =1931 
Oa oo a s. f. 6%, 1950 98 6.63 6.67 100 1930 
City of Frankfort-on-Main....... 6 \%, 1953 95 6.84 6.94 100 1933 
Saxon State Mortgage Institute. . s. f. 61%, 1946 94 6.92 7.13 es 2 aa 
- — 242 a ’ 1923-37 
German Consol. Municipalities... s.f.6, 1947 89 6.74 712 103 Pn 
Central Bank of German State & - 
Provincial Banks, Ser. A...... s.f.6, 1952 85 7.06 7.38 100 86193 
German Provincial and Communal 933 
Banks (Cons. Agr. Loan)...... s. f. 6%, 1958 89 7.30 7.34 100 1 
German Centralbank for Agricul- 
ture, Ist and 2nd Ser ......... s.f.6, 1960 89 6.74 6.87 100 
ne ESS See os, See are a ae ee 6.78 6.93 
en 
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New Issue $40,000,000 March 21, 1930 
Royal Dutch Company 


For the Working of Petroleum Wells in the Netherlands-Indies 


(N. V. Koninklijke Nederlandsche Maatschappij tot Exploitatie van Petroleumbronnen in Nederlandsch-Indie) 


4% Debentures, Series A 


(With share purchase warrants) 
To be dated April 1, 1930 


Each debenture now offered is to carry a non-detachable warrant entitling the holder thereof to purchase, on or before April 1, 1936 
(or in event of redemption of such debenture prior thereto, on or before the redemptionf{date), 15 New York shares representing com- 


mon stock of the Royal Dutch company, at $66 2/3 per New York share on or before April 1, 1933, and thereafter, on or before April 1 
1936, at $70 per New York share. , : , 


To mature April 1, 1945 





The following information is contained in a letter, dated The Hague, March 13, 1930, from Sir Henri W. A. Deterding, K. B. E., 
General Managing Director of Royal Dutch Company for the Working of Petroleum Wells in the Netherlands-Indies: 


BUSINESS 


Royal Dutch Company for the Working of Petroleum Wells in the Netherlands-Indies, through its controlled companies, constitutes the world’s 
leading enterprise engaged in the production and distribution of petroleum and its products. The Royal Dutch company, incorporated in the 
Netherlands in 1890, owns 60% of the outstanding common stocks of The Batavian Petroleum Company, The Anglo-Saxon Petroleum Company, 
Limited and The Asiatic Petroleum Company, Limited, the remaining 40% in each case being owned by The ‘‘Shell” Transport and Trading 
Company, Limited. The Batavian Petroleum Company owns approximately 64% of the outstanding common stock of Shell Union Oil Corpora- 
tion. The gross production of the group of companies controlled, directly or indirectly, by the Royal Dutch company amounted in 1929 to an 
aggregate of approximately 163,000,000 barrels of crude oil, constituting more than one-tenth of the estimated world production for that year. 
Production of the group in 1929 was principally from oil lands in Venezuela, United States and Netherlands-Indies. Physical properties of the 
group include 30 oil refineries with an aggregate daily capacity of approximately 635,000 barrels, storage facilities with a capacity totaling approxi- 
mately 70,000,000 barrels, and a fleet of tankers, including chartered vessels, with an aggregate dead-weight tonnage of approximately 1,600,000 
tons. The marketing organizations of the group distribute its products in nearly every country in the world. 


CAPITALIZATION 


The capitalization of the Royal Dutch company, adjusted to give effect to the issuance of these Series A debentures, and to the issuance of 5% 
guilder debentures in exchange for 444% priority stock as set forth below, is as follows: 


Dollar Debentures Authorized Outstanding 
eR RRM ooo aoe haea. dibs avi 4:e:alerdin Dav A nea easaadiavewee wean * 000,000 
Fifty-Year 5% Guilder Debentures................. 0. ccc cece cece cceeeeeeeeeeces $11,457,000 11,457,000** 

Preferred Stocks—cumulative 

436% scale 2 SERA A Sn i Pe re Ce re eae eae ‘11,457,000 ” 

4% Preference eNO oes Ci atars dree wiles & os @ hie Ddeal Soe Sie hanes Vane wae ee a klae eeeee 603,000 603,000 
Common Stocks. ............008: seatessaaraieie SS episit eecd onsen one psiteSinianineeabas 389,940,000*** 202,456,848 


*The indenture under which the Series A debentures are to be issued is to provide for the issuance of $50,000,000 of additional dollar 
debentures of other series with such terms and provisions as the company may determine. The indenture further is to provide that 
the company shall not create any secured indebtedness maturing more than one year from the date thereof (except age sy money 
mortgages on and assumed indebtedness secured by property hereafter acquired, and renewals thereof) without securing the Series A 
debentures equally and ratably therewith. 

**$11,457,000 principal amount of Fifty-Year 5% Guilder Debentures are presently to be offered in exchange for $11,457,000 par 
value of priority stock now outstanding. 

***38,040,000 par value of common stock is to be reserved for issuance upon exercise of share purchase warrants carried by these 
Series A debentures. ‘The agreement under which such warrants are to be issued is to contain provisions designed to protect the pur- 
chase privilege against the effects of dilution. NCOME 
I 


Income of the Royal Dutch company is derived largely from dividends from investments in controlled companies. Such dividends are taken up 
in the company’s accounts in the year with respect to which the same were paid, that is, for the most part, in the year prior to the year in which 
received. Net income of the company after all charges including taxes and payments to managers and directors, for the period of five years 
ended December 31, 1928 was as follows: 


BG o:50 ote sie asseciens $34,531,296 
Ey ods 60h vi cacn binie's 37,066,359 
ERECTA rr 39,837,246 
Rr eee 39,995,518 
Die cots ws neecnnts 40,537,200 


Although final figures for the year 1929 will not be available for several months, the management believes that net earnings of controlled come 
panies for 1929 were at least as satisfactory as for 1928. 


The annual interest requirement on the $51,457,000 principal amount of debentures shown above as outstanding is $2,172,850. 


NEW YORK SHARES 


The New York shares issuable upon the exercise of the share purchase warrants described above are to represent common stock of the Royal 
Dutch company in the ratio of three such New York shares for each 100 guilders ($40.20) par value of such common stock, and are to be issued 
by The Equitable Trust Company of New York under an agreement dated September 10, 1918. The outstanding New York shares (approxi- 
mately 955,000 outstanding as at March 13, 1930) are listed on the New York Stock Exchange and are currently quoted at approximately 


$50 per share. 
DIVIDENDS 


Dividends have been paid on the common stock of the Royal Dutch company with respect to each year since 1902, such dividends in recent 
years having been paid in the form of an interim dividend in January, and a final dividend in July. The amount of such dividends paid in 
1929 (with respect to the year 1928) totaled 24% of par value, equivalent to approximately $3.20 per New York share. An interim dividend of 
10% was paid in January, 1930, and the management expects that a final dividend of 14% will be paid in July, 1930. 


MARKET EQUITY 


The indicated aggregate market value of the outstanding common stock of the Royal Dutch company, based on current market quotations, is 
approximately $750,000,000. The company’s common stock or certificates representing such common stock are listed on the New York, 
London, Paris, Amsterdam, Brussels, Zurich and Batavia (Netherlands-Indies) stock exchanges. 








Interest payable April 1 and October 1. Principal and interest payable in New York City in United States gold coin at the principal office of Dillon, Read 
& Co., without deduction for any Netherlands taxes, present or future. Holders may, at their option, collect principal and interest in Amsterdam at the 
offices of Mendelssohn & Co. Amsterdam and Nederlandsche Handel-Maatschappij, in guilders; in London at the office of N. M. Rothschild & Sons, in pounds 
sterling; in Basle and Zurich at the offices of Crédit Suisse, in Swiss francs; or in Stockholm at the office of Stockholms Enskilda Bank, in Swedish kronor; in 
each case at the buying rate for sight exchange on New York on the date of presentation for collection. Coupon debentures in denomination of $1,000, regis- 
terable as to principal only. Redeemable as a whole, or in part by lot, at any time on sixty days’ published notice, at 100% plus accrued interest. Irving 
Trust Company, New York, Debenture Trustee; The Equitable Trust Company of New York, Warrant Trustee. 








All conversions of Netherlands into United States currency have been made at par of exchange (one guilder equals $0.402). 





It is expected that the company will make application in due course to list the Series A debentures on the New York Stock Exchange 





A substantial amount of these debentures has been withdrawn for offering in Europe, including an amount 
to be offered in Holland by Mendelssohn & Co. Amsterdam and Nederlandsche Handel-Maatschappij. 





Information herein contained has been received in part by cable. 








We offer these debentures, with share purchase warrants attached, for delivery "if, when and as issued and ac- 
cepted by us, subject to approval of legal proceedings by counsel. It is expected that delivery will be made on or 
about April 4, 1930, in the form of temporary debentures of the company of interim receipts of Dillon, Read & Co. 


Price 89% and Interest. Yield 5% 


Dillon, Read & Co. 
Chase Securities Corporation The Equitable Corporation 


OF NEW 
Guaranty Company of New York Bankers Company of New York 
Bancamerica-Blair Corporation Harris, Forbes & Company 


First Union Trust and Savings Bank 
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Have You Profited 


from the 


Stock Market 
Advance? 


At the stock market geeks of 1929-——the 
“American Institute of inance repeatedly 
peeened its clients of the inevitable ‘‘collapse”’ 
ia . 


In November—following the ‘collapse’’— 
;widespread . purchase recommendations were 
iven, for.the full use of funds:- November and 
“December purchase recommendations—at bar- 
sm * peiees then prevailing—have given excellent 
profits: 


_ Profit opportunities, presented week by week, 
in the Advisory Bulletins of the Institute, since 
the first of the year, are shown below: 


Present 

Date Advice Price Adv. 
Jan. 4 © Buy: Warren Bros. @133 190 57 
Jan. 11 Buy: United Aircraft @ 48 84 36 
Jan. 18 Buy: Cont. Can. @ 52 69 17 
Jan. 25 - Buy: Ligg. & Myers @100 126* 26 
Feb. 1 Buy: Worth. Pump @ 75 130 55 
Feb. 8 Buy: Hershey @ 78 106 28 
Feb. 15 Buy: Am. Pr. & Lt. @ 95 112 17 
Feb. 22 Buy: Warner Pictures @ 55 7 22 


*Price includes value of rights received. 


Further Opportunities 


In spite of these marked advances and satis- 
‘factory profits developed, there are still RIGHT 
iNOW, individual issues in a sound position. 


A current Advisory Bulletin analyzes 
existing conditions, recommending specifically 
individually sound profit opportunities, still 
available. 


| To obtain a copy, FREE, simply return the 
blank below: 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 


Send me FREE Bulletin FWMR-29. 














Successful 
Investing for... 


INCOME 
SAFETY 


and 
+ PROFIT 


‘is the aim of every investor, 
large or small. We have pre- 
pared a booklet on this sub- 
ject. which we will be glad 
to send you. 

















| Use the coupon below | 
INDUSTRIAL AND POWER 

1 SECURITIES COMPANY 

{ 1813 Packard Bldg., Philadelphia | 

I SE cis ahah see sek s bak Reb eee eeS eevee 6 1 

| | 
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of. revenue producing public works. 
This association represents approximately 
90 per cent of the entire population of 
Germany including about 2500 member 
communities, district associations and 
three important provinces which all 
serve as ultimate guarantor for the 
association’s loans. 

The Central Bank of German State 
and Provincial Banks Ine. (Deutsche 
Landesbankenzentrale A. G.) was formed 
in 1923 to co-ordinate the activities of a 
large number of German state and pro- 
vincial banks and banking institutions 
owned and operated by other public 
bodies. Bonds of these banks have 
always been eligible for trustee funds in 
Germany. The shares of this Central 
Bank are owned by the Preussische 
Centralgenossenschaftskasse, which in 
turn is controlled by the State of Prussia. 
Its constituent member banks which 
guarantee the loans issued by the central 
organization are owned by states, prov- 
inees and other taxing authorities which 
are legally responsible for all obligations 
of these banks. 

Pursuing a national program for im- 
proving agricultural conditions in 
Germany, fourteen provincial banks, 
members of above association, combined 
and issued, in 1928, the Consolidated 
Agricultural Loan of German Provincial 
and Communal Banks, each bank being 
responsible for this issue in proportion 
to its share of the total proceeds. 








IMPORTANT BANK 








The German Central Bank for Agri- 
culture is one of the most important 
public-law credit institutions engaged in 
the granting of long term agricultural 
mortgage credit. It is the legal successor 
of the German Rentenbank which was 
established in 1923 for the purpose of 
stabilizing the German currency. The 
bank is under the supervision of the 
German Government and the Reichsrat, 
the upper house of the German legislative 
body. Mortgages constituting direct liens 
on German agricultural, forestal and 
horticultural lands not exceeding 40 per 
eent of their assessed value serve as 
security in an equivalent amount against 
the bank’s various issues of dollar loans. 
Each of the agricultural credit organ- 
izations from which such mortgage 
documents are acquired by the Central 
Bank for Agriculture, is individually 
liable for the unamortized principal of 
these mortgages. Although not directly 
guaranteed by the German government, 
the Reich’s ownership of this bank and 
close political supervision place its out- 
standing bonds in line with governmental 
issues. 

Considering the expected yield of the 
coming reparations issue and the invest- 
ment returns of the German bonds 
referred to in this article, together with 
the trend of interest rates, there appears 
to be ample possibility for enhancement 
in price levels of these bonds. In all 
probability a yield of nearly 7 per cent 
would, under present money conditions, 
represent too high a price for Germany’s 
creditors to pay for the mobilization of 
the unconditional annuities of the Young 
Plan. Inasmuch as reparation bonds 
have no priority over other German 
governmental issues the latter ought to 
improve their position before the former 
are offered to the investing publie within 
the next two or three months. 














Safety 
is the First 
Consideration 


aie este conserved 
and looked after, your 
invested capital will pro. 
duce forever. Exposed to 
the risks of speculation, left 
unguarded, it may be shat. 
tered overnight. When you 
invest, look for safeguards 
of both your principal and 
interest. Remember that 
abnormally high yields are 
invariably paid for by risks 
to your principal. 

This Company has been 
helpful in establishing a 
sound investment program 
for men and women of 
moderate as well as large 
means, who have no wish 
to risk the safety of their 
funds. An interesting book- 
let “How to Invest Money” 
explains the different types 
of our offerings and whata 
sound investment really 
means. 

Write for this booklet. 


Specify Booklet FW-101 


S. W.StrRAus & Co. 
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565 Fifth Avenue Michigan Ave. 
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STOCKS 


“| 
carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 


150 B’way, N. Y. Tel. Hitchcock 2100 
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ISSUES 
| CARLH.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 


Members New York Stock Exchange 
Members New York Curb Exchange 


25 Broad Street New York 


Phone HANover 5484 | 
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Investment Suggestion 


Pure Oil 
Company 





10 Year 514% S. F. Gold Notes 


Due 1940 


Price at market 
To yield about 5.70% 


Mc DONNELL & (0. 


120 BROADWAY 
NEW YORK 


Members New York Stock Exchange 
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WILL HISTORY REPEAT? 





concluded from page § 
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THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 
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recent course of interest rates both here 
and abroad is a further indication of what 
may be expected. A fair deduction from 
all the evidence available indicates quite 
clearly that low interest rates will ob- 
tain during the coming months. 

With that behind us the next question 
is, will March to December, 1930, show 
a security market record similar to 
those same periods of 1908 and 1927? I 
see no reason why not, subject to inter- 
mediate reactions and individual ex- 
ceptions. The return to more prosperous 
conditions for our corporations promises 
to come much earlier than the end of this 
year. The present recession in business 
while possibly somewhat greater than in 
1927 is certainly far less than in 1908. 
As a matter of fact we already have dis- 
tinct evidence of returning prosperity and 
such evidence was not visible until at 
least six months later in the other two 
years under review. 

Therefore, I think it fair to conclude 
that there is a decided analogy between 
1908, 1927 and 1930. Further, the finan- 
cial and economic laws which were opera- 
tive in the two earlier years, can be 
counted upon to be operative in the 
present one. It seems to me that fixed 
income producing securities will have to 
reflect in a higher price level the lower 
interest rates which are in prospect. 
Needless to say most common stocks 
(especially the dividend paying ones with 
a good factor of safety) will also be favor- 
ably affected by this development. 

In concluding, it may be well to point 
out that while lower interest rates are a 
constructive influence on all security 
prices and promise to be the dominant 
element operative during the coming 
months, there will be exceptions especially 
in the field of common stocks, where unex- 
pectedly poor earnings records are estab- 
lished or where prices have been driven 
too high on the theory of progressive 
earnings increases when such increases do 
not materialize. It further may be well 
to point out that the financial history of 
this country clearly shows that given low 
money rates long enough, a sharp recov- 
ery in security prices and corporate 
profits always has followed, along with 
the further thought that rising security 
prices generate confidence and under 
conditions such as now are prevalent, 
have in times past discounted an improve- 
ment in general trade. 








AN OUTSTANDING STEEL 





concluded from 


page 6 








Following two issues of rights the in- 
creased stock was placed on a $6 annual 
basis. With prospects for reasonably 
satisfactory earnings in 1930, continu- 
ance of this rate appears assured. At 
current levels the issue is priced to yield 
5.8 per cent, which is a very satisfactory 
return on an issue offering the price en- 
hancement possibilities inherent in this 
situation. Selling less than seven times 
1929 earnings the issue appears attractive- 
ly priced and its inclusion in any well 
arranged investment portfolio for the 
long pull appears warranted. 








STRAIGHT EIGHT 
125 HORSEPOWER 
130” WHEELBASE 


14.95 


Prices b. Auburn or Connersville, Ind. 
ba a other than standard extra. 
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Investment Counselors 
for over a Quarter Century 





5 Stocks 
to Buy 


The stock market at present 
is being influenced by many 
conflicting factors. Low 
money rates are distinctly 
favorable, but many lines of 
business are slow, and many 
companies will showa falling 
off of earnings. 


For this reason, every in- 
vestor now should shape his 
policy with extreme care, 
and make purchases only on 
the best advice obtainable. 


After thorough analysis, we 
are recommending the pur- 
chase of 5 stocks which are in 
a position to render them at- 
tractive now. They are listed 
in our current bulletin. The 
same bulletin also states the 
general policy of investment 
which should now be fol- 
lowed. A copy will be sent 
upon request. 





BROOKMIRE 
ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-340 
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RESEARCH is the life-blood of most successful 
investments. By RESEARCH is not meant the 
mere study of PAST statistical records which 
usually o reveal facts already discounted. 


We depend more on primary sources of informa- 
tion than on secondary, making field investiga- 
tions when necessary. Our security analysts are 
constantly investigati business trends and 
particularly the PRESENT status of industries 
and individual companies. 


GOODBODY & CO. 


Members New York and pomeaeaes 
Stock Exchanges and New Yor 


Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
hh Offic 


Branc € 
1424 Walnut Street, Philadelphia, Pa. 
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The London Stock Marke 





4 4 4 While British government bonds and high class industrial 
debentures have recently shown substantial improvement under the 
influence of falling interest rates, the market for common stocks is 
still dull and is expected to remain so for some months more; 


4 4 4 The British Treasury probably will take advantage of the 
present period of cheap money and embark on a program of ep. 
verting a part of its high cost obligations into bonds bearing a lowe 


rate of interest; 


4 4 4 Present conditions on the London money market are likely 
to cause the issuance of large amounts of British municipal loans 
and high grade industrial debentures and the investor is advised to 
limit his commitments, for the time being, to this type of securities, 


By HARGREAVES PARKINSON 
London Correspondent of Tur Financia, WoRLD 


HE British financial and _ stock 

market situation has clarified con- 

siderably during the last month. 
Before the March 6 reduction in the Lon- 
don bank rate, the course of the markets 
was disappointing. Ordinary share values 
were unstable, having fallen over 5 per 
cent in a month, despite the absence of 
any heavy weight of forced liquidation. 
Gilt-edged new issues, offered at prices 
yielding a shade over a full 5 per cent 
were being largely left with underwriters. 
In other words, while the more specula- 
tive markets had obviously not touched 
bottom, the reductions in short term 
money rates, signalized by successive 
downward steps in the Bank of England’s 
official minimum, had not been reflected 
in any noteworthy cheapening of long 
term capital. 


Bina 


-Sibly, the summer as well. Every reduc 


tion of bank rate, so far, has been fol. 
lowed by a fresh drop in market rates, 
and three months’ bills are now very 
little above 3 per cent. The corollary 
to all this is a strong market for govern. 
ment securities and good industrial prior. 
charge debentures, which will be benef. 
cial in numerous ways. 
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EFFECT OF CHEAP MONEY 
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MARKET SENTIMENT 





In the past several weeks, however, 
the signs for which observers have long 
been waiting, have at last begun to 
appear. Two Home Corporation Loans 
yielding 5.05 per cent have been over- 
subscribed. Heavy professional pur- 
chases have brought about significant 
gains in all gilt-edged bonds, with the 
exception of 5 per cent.War Loan, the 
‘stickiness’? of which has been symp- 
tomatic of the tendency to transfer from 
the shorter to the longer dated stocks. 
Market sentiment has been governed by 
preoccupation with the probable effects of 
cheap money, instead of being swayed by 
nebulous rumors on a host of subjects. 

The announcements, for instance, of a 
February falling-off in overseas’ trade, 
and of increased public expenditure 
estimates for 1930-31, were powerless to 
check the firmness of gilt-edged bonds. 
Finally, while there is no enthusiasm for 
domestic industrials, and Home Railway 
common stocks give the unheard-of 
yield of 9 per cent, prices in both cases 
have for the last fortnight been fully 
maintained. 

The general view now is that common 
shares are beginning the period of ‘‘dead 
center’? between one major Stock Ex- 
change movement and the next, and are 
unlikely to move either upward or down- 
ward to any outstanding extent during 
the next two or three months. On the 
other hand, the country is assured of 
cheap money over the spring and, pos- 


In the first place, temporary periods 
of cheap money are a heaven-sent op- 
portunity for the British Treasury to 
convert part of its massive and costly 
debt obligations at lower rates of interest, 
It is generally expected that within the 
next few weeks the Government will an- 
nounce some scheme for reducing the 
five per cent War Loan. For some years 
these bonds have been a millstone round 
the neck of the whole gilt-edged market. 
At present, the unconscionably large 
amount of £2,172,000,000 of these bonds 
are quoted in the market, their redemp 
tion period being 1929-47. As thes 
bonds, in theory, may be redeemed at 
100 at any moment, they can not rise 
much above par. Being much the largest 
Government security, they tend to drag 
all the others down to their 5 per cent 
level, and any plan for improving the 
credit of the British Government as 4 
borrower must involve their eventual 
disappearance. Their gigantic bulk is 
too great to be tackled in a single ope 
ation: they must be carved up into 
numerous smaller portions each bearing 
lower rates of interest. Times like the 
present offer the opportunity to the 
Treasury of converting a large slice into 
long dated securities on reasonable terms 
When the swing of the pendulum carries 
money rates higher again for a time, the 
Treasury’s strategy will be to convert 
some of the remainder into shorter dated 
stocks. So far, the results have not bet! 
impressive. Some £235 millions might 
have been converted under the terms 
last year’s 5 per cent Conversion Leal, 
but actually only £88 millions was co 
verted—an operation which has dott 
little more than remove the tip of 
giant’s little finger. Hence the gem 
view that the Government will be & 
willing to neglect an opportunity which 
may not occur again for some years. | 

The second result of present conditio™ 
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Stocks... Should you buy them now? 


N the present highly selective market, do you know 

what stocks will do? Do you know which will ad- 
vance soon . . . which are good for the long pull... 
which should be let alone? 
Some groups advance to new highs while others are 
receding. Is it worth your while to hold even good 
stocks that have little prospect of immediate advance, 
when the market leaders are taking advantage of in- 
creased earnings and business expansion in their field? 
Our Bulletin this week points out four stocks in this class, 
We advise their purchase. 


Highly Personalized Advice 


Van Strum clients receive just such definite advice 
whenever buying opportunities develop. Bulletins each 
week tell you how to meet your investment problems. 
But, further, you reap the benefit of dealing with an 
organization so set up that from the initial research to 
the final, individual recommendation, every step is 
under direct and constant supervision of the men in 
authority. 




















A copy of this 
73-page Book on request 
The responsible investor will find this book “How to 
Make and Keep Stock Market Profits” an unusual 
source of information that will help him to increase 
his income and enhance his principal. A copy will be 
sent gratis, and without obligation, together with our 
latest Bulletin. Mail the coupon below. 
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Net Profits thus far on 
Van Strum recommendations. 
November recommendations .......... 454% points 
December recommendations .......... 20012 points 
January recommendations ........... 226% points 
February recommendations ........... 57 points 
Total... .938 points 
Obviously February rec dations have not yet 
had time to develop their full profit possibilities. —— 
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. Investment Counselors 
Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


G Please send me a copy of your latest Bulletin and compli- 
mentary copy of “How to Make and Keep Stock Market Profits” 
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American Natural Gas 
C orporation 


$7 Cumulative Convertible Preferred Stock. 
Listed on The New York Stock Exchange * 


Investors interested in sharing in the present profits 
of the Natural Gas Industry and in participating as 
well in its future growth are afforded an exception- 
ally attractive opportunity in the $7 Cumulative 
Convertible Preferred Stock of American Natural 
Gas Corporation, convertible into shares of the 
Common Stock of the-Corporation. 


Convertible securities of this character have become 
increasingly popular because they afford the con- 
servative investor an opportunity to profit through 
the enhancement in value of junior securities while 
maintaining at the same time a preferred position 
assuring the protection of the principal invested. 


The liberal $7 dividend rate of American Natural 
Gas Corporation Cumulative Preferred Stock is 
protected by a wide margin of safety in earnings. 
Earnings applicable to this dividend amounted to 
$845,938 for the twelve months ended December 
31, 1929, compared with annual dividend require- 


This stock offers investors 


—a yield of over 7% at present levels. 
—a common stock conversion privilege. 
—a ready market on The New York Stock Exchange. 


Let us provide you with detailed information 


G.L.OHRSTROM & Co. 


*NCORPORATEO 
' Forty-Four Wall Street, New York 
Offices in principal] cities 
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is likely to be the issue of large amounts 
of high grade bonds by British muni- 
cipalities and public boards, and of high 
grade debentures by the best industrial 
companies. Few common stock issues 
will be offered to the investor, as the 
latter is clearly in no mood to subscribe 
for them. Sound economists weleome 
this possibility for two reasons. In the 
first place, the money will be used mainly 
for productive expenditure of a ‘‘ capital” 
character, and should stimulate activity 
in ‘‘producers’ industries,’’ the outlook 
for which is otherwise none too good. 
The virtual suspension of activity in the 
London new issue market last autumn 
was a ‘“‘bear”’ point for the iron and steel 
and engineering trades. It is axiomatic 
that a dull issue market means depressed 
industry. Seccndly, the status of bor- 
rowers under present conditions will be 
such, that little or none of the money 
subseribed is likely to involve the in- 
vestor in ultimate loss—in contra-dis- 


“22 


tinction to the conditions obtaining dur- 
ing the common stock boom of 1927 and 
1928, when millions of pounds of British 
money were taken by bubble companies. 

In other respects, the situation gives 
no room for complacency. The heavy fall 
in wholesale commodity prices is likely 
to involve not only the writing-down of 
the inventories of most British concerns 
(which fortunately are not large), but is 
becoming evident in a slackening of new 
orders and a rise in the unemployment 
figure, which remains obstinately be- 
tween 1,500,000 and 1,600,000. The 
impact of falling prices has, of course, 
fallen chiefly on the raw-material-produc- 
ing countries overseas, such as Argentina, 
Australia, ete., but as these are normally 
large importers of British manufactured 
goods, and are under the necessity of 
making considerable annual interest pay- 
ments on capital raised in London in the 
past, their economic depression is any- 
thing but a negligible factor in the out- 











look both for British industrj 
and foreign bonds. mal shaeg 
Finally, the budget which the Chan. 
cellor of the Exchequer is to present 
April 14 is causing some slight samt 
It is now recognized that the Chaneallg 
in the late Conservative Governmen; 
budgeting on the eve of a general election 
and before the Stock Exchange de. 
pression, was over optimistic in his reve. 
nue estimates. The year ending on March 
31 will close. with a deficit, while the ex. 
penditure figures for 1930-31, which have 
already been presented, suggest that the 
total will be approximately £50 millions 
higher than last year. Against this, the 
Chancellor has some £20 millions in g 
Suspense Account, but as regards the re. 
mainder, he is up against the problem 
that the burden of taxation is already so 
heavy that any further increase may 
militate against trade activity and may 
even defeat its object of obtaining fresh 
revenue. Fortunately, the country has 
at the helm the ablest Chancellor since 
the war. The contents of the budget 
will be unpalatable to many people, par- 
ticularly if the Chancellor, who is a con- 
vinced Free Trader, removes the duties on 
silk, motor cars, gramophones, etc. § 
far as the stock markets are concerned, 
however, the mere publication of the 
Budget may have a helpful influence, on 
the principle that bad news ceases to be 
bad when it ceases to be ‘“‘news.” On 
the whole, American investors may be 
advised to confine their attention, for the 
present, to the best fixed-interest British 
securities, which are so well covered by 
revenue or profits that a temporary set- 
back in earning power is not a material 
factor in their service. 


v 
SIMMONS COMPANY STATUS 


DECLINE of Simmons Company con- 
mon stock to current levels of below 

$50 per share from 1929 peak of 188 has 
induced a number of rumors concerning 
status of the concern’s business. The 
stock at last year’s high prices was very 
obviously selling for more than it was 
worth, and 1929 earnings of $4.14 came 
far short of general estimates. 

Measured in dollar’ volume and e& 
clusive - of new furniture acquisitions, 
sales so far this year are about 10 per cent 
behind those of the same period of 1924. 
Sales of mattresses, however, are some 
what ahead of last year. Berkey & Gay, 
furniture subsidiary acquired last year, 
is breaking even but is not yet showings 
profit. While the retail price of “Deer 
sleep” mattresses has been advanced 
from $19.95 to $23, a part of this increas 
is absorbed in better materials and work- 
manship. The B. S. Huntley Furniture 
Company is operating at a profit at the 
present time. Efforts are being concel- 
trated on improvement in sales and dis 
tribution of the new subsidiaries. 

Indications are that earnings for the 
first half of this year will cover dividend 
requirements, although the margil 
not be large. If improvement now & 
pected for the second half of 1930 8 
actually witnessed, earnings for the 
year should approach $4 per share 
common. Present holders of the stock 
appear warranted in maintaining 
position rather than sacrificing at sul 
stantial losses. 
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TH Department of Commerce reports 
gross earnings for January of public 
utility companies, comprising 95 systems 
aelusive of telephone and telegraph, of 
$911,000,000 compared with $211,500,000 
fr December, and $203,000,000 for 
January, 1929. Gross earnings consist of 
gross operating revenues, while net 
arnings, in general, represent the gross, 
igs operating expenses and taxes. 
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The unfavorable first quarter for 
Western Union is directly attributable to 
repairs charged to current period and 
occasioned by cable damages southeast 
of Nova Seotia resulting from a series of 
earthquakes. Large capital expenditures 
were made last year for the company’s 
new building, extensive installation of 
apparatus, and the acquisition of con- 
trolling interest in related companies. 
Over $30,000,000 has been expended in 
this connection and it is expected that 
further expansion over the next two years 
wil require the expenditure of a like 
amount. Apropos of the outlook for 1930, 
the president stated in the annual report: 
“In order to reimburse the treasury for 
expenditures made on account of addi- 
tions and improvements outside the State 
of New York and to provide for addi- 
tional expenditures, the company recently 
issued $35,000,000 five per cent bonds. 
Present indications are that earnings will 
be reduced in 1930. It is obviously im- 
practicable to reduce expenses pro- 
portionately without serious impairment 
of service. Moreover, a considerable 
part of the capital outlay is not yet on a 
full earning basis, but it is expected that 
these extraordinary expenses will be pro- 
ductive by 1931.” 

The company has been aggressive in 
extending ticker service throughout the 
western states and the Teleregister Cor- 
poration, controlled by Western Union, 
has inaugurated its centrally operated 
market quotation service in New York. 
Expansion of this service is being pushed 
rapidly, 
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Middle West Utilities Company re- 
ported for 1929 earnings, adjusted to the 
hew capitalization, of $21,126,965 for the 
ommon stock against $15,843,068, which 
actually accrued. Under the new capi- 
alization, interest charges and dividends 
of the prior lien and preferred stocks are 
substantially reduced, giving the common 
alarger equity in earnings. The adjusted 
net for the common was equal to $1.88 
ber share on the average number of shares 
dutstanding during the year. This in- 
dudes undisturbed surplus earnings of 
subsidiary and other companies. 

Announcement has been made of the 
‘quisition of Kentucky Securities Cor- 
ration by Middle West Utilities. The 

“f company purchased 95 per cent of 
‘ommon stock and more than 50 
bt cent of the preferred of the former, 
the International Utilities Corpora- 
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How to Figure the investment values behind the 


securities of the American Water Works and Electric Company 





Consider this gain in 


Water Works Customers 


The population of a community can be esti- 
mated by multiplying the number of water 
customers by five and one-half. 


Every year, with impressive regularity, the in- 
crease in the number of our water customers 
indicates that our Water Works properties are 
serving an additional population equal toa city 
of more than one hundred thousand people. 


The steady expansion of this indispensable 
service increases the investment stability of 
the securities of the American Water Works 
and Electric Company. 


AMERICAN 
WATER WORKS Anp ELECTRIC COMPANY 


INCORPORATED 


50 Broad Street, New York 








= Send for Booklet “A Statement of 
gums Capitalization, Earnings and Dividends.’ 9 1930 




















A telephone 


for every six people 





TODAY there is a Bell tele- 
phone for every six people in the 


United States. This compares - 


with one telephone for every nine 
people in 1920, one for every six- 
teen in 1910, and one for every 
ninety persons in 1900. 

The business of the Bell System 
has both stability and growth. 
The interests that it serves are as 
diversified and as widespread as 
the nation itself. The growth of 
the System is not only due to the 
growth in population, but to a 
constantly increasing growth of 
the telephone habit. 

In order to meet this growing 


demand, construction expendi- 
tures of the Bell System during 
the last five years have been more 
than $2,000,000,000, and it is 
estimated that similar expendi- 
tures during the next five years will 
be well in excess of this amount. 

The present assets of the 
System total more than four bil- 
lion dollars, only 25% of which 
is represented by funded debt. 
Because of its conservative capi- 
talization, net earnings are more 
than four times interest require- 
ments. 

May we send you a copy of our 
booklet, ‘Bell Telephone Securities’ ? 


BELL TELEPHONE 
SECURITIES CO. Ine. 


195 Broadway, New York City 








tion. The Lexington Utilities 


n. The Co 
which furnishes electric, gas, railway any 


bus services to Lexington, Ky. 
Consolidated Coach Company, operat; 

in several states, are subsidiaries . 
Kentucky Securities Corporation, ’ 


» and the 
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The American Light & Traction Com 
pany has proposed to split its common 
and preferred shares on a four-for-one 
basis by reducing the par value of each 
class from $100 to $25. The Voting rights 
of the stocks will be unaffected by this 
action, each share of each class of stock 
being entitled to one vote. It would seem 
that the company is endeavoring to place 
itself in position to handle expansion with 
facility. 

Karnings for 1929 were equal to $15.41 
per share compared with $12.16 for the 
preceding year. United Light & Powe 
is in control of over 50 per cent of the 
Stock of American Light & Traction. 

Hackensack Water’s earnings for 1999 
amounted to $945,019 after all charges 
but before dividends. This amount js 
equivalent to $2.80 per share on the com. 
bined participating preferred and common 
stocks and compares with $1.18 for 1928, 
After 7 per cent has been paid on the 
participating preferred, class A_ pre 
ferred and common stocks, the partici- 
pating preferred and common share 
equally in further dividends. While 
rather inactive on the New York Stock 
Exchange, the participating preferred 
($25 par) appears attractive at current 
price of $28 when compared with other 
stocks of similar character. 

Interborough Rapid Transit reported a 
deficit of $59,585 for February. After 
giving effect to the dividend rental on the 
Manhattan Railway modified guaranteed 
stock, the total deficit amounted. to 
$291,456. For the eight months’ period 
ended February 28, the total deficit 
amounted to $1,430,964. 
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some quarters. South American govert- 
ments would like to borrow heavily from the 
United States, and some substantial flote- 
tions from this source are to be expected, 
as indicated by recent and current bidding 
up of prices of a number of depressed 
issues. However, Europe will probably 
borrow only in moderate amounts. 
Money rates have eased in the European 
capital markets, as well as in New York, 
and Paris rates are the lowest in the world. 
Steps are being taken to remove artific 
restrictions on the flow of capital from 
France which will lead to the reestablish- 
ment of Paris as one of the world’s most 
important capital markets. Further 
more, it must be recognized that recent 
sharply rising prices for non-callable 
foreign dollar bonds are in large part due 
to purchases originating in the country 
of issue. 
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CONTINENTAL CAN ENLARGES 


ALTHOUGH this company’s plant 2 
Cuba has been operating at capacity, 
with sales approximately 10 per cent ane 

of last year, the expanding Cuban omer 
industry has necessitated the enlargeme! 
of the plant to double present capacity: 
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BUSINESS INDICATORS 


Pee 

(interest Rates .......% 
New Construction ... .0 
Railroad Car Loadings .t? 
@Bank Clearings..... io 
4Employment....... D 
@lron and Steel Output . 

4Automobile Output . . oO 


Foreign Trade.......0 
PRICES 


Present Future 
Position Prospects 


¢Acricultural Products. .B 
@Chemicals......... 
ns 
GCommodities ...... 
@Copper ES ee 
ES ar ean 
QIron and Steel ..... 
Reena 
@Textiles.......... 
eubber.......... 
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Future 
Prospects 
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Future 
Earnings 


GAmusements ........ 
GAutomobile, Passenger . 
€Automobile, Trucks . . . 
QAviation.......... 
@Chemicals ........ 
Ea eer 
@Farm Equipment. ... . 
QFertilizer......... 
GFood Companies ..... 
Electrical Equipment 
GLeathers.......... 
@Machinery and Tools . 
QMerchandisers. .... . 
GOffice Equipment ... 
Re paella 
Paper a een are 3 
§Public Utilities... . . - 
WRadio............ 
GRailroads ......... 
QRailroad Equipment. . 
he ene 4 
Giagar.........-0% 
OS eae 
dTire and Rubber... . 
§Tobacco.........- 
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Current 
Earnings 
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Nore—The above tabulation is pre- 
Pared On the basis of conditions existing 
at the present time, and future presenta- 
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Over 2,000 leading businesses use our 
“instant use” chart forms to insure 
timely decisions. Many employees 


KNOW TODAY’S 


Leading increase 
= MARKET LEADERS == 
and uni- introduc- 
= ‘ = ing them. 
wo seat MAKE GREATER STOCK PROFITS 2 tix: 
investment 

chart forms 


and practices, making it easy to chart any stock monthly or yearly by days showing the high, low, close, and 
number of shares traded in. Make your decisions to buy, sell or hold 30 to 300 times surer than when you 
use newspaper quotations with only one day’s facts before youreyes. Let your own charts show you the new 
market leaders and how 50 shares bought or'sold at the right time will pay you more profit than 100 shares 
bought or sold at the wrong time. Send three dollars for 10 sheets of each form and one complete instruction 
folder on how to make your own investment charts. Business Charting Institute, 1801 Tribune Tower, Chicago. 


WHAT INVESTORS 


Hundreds of 
readers of lead- 
ing financial 
publications are 





If you have read the above 
you are thinking deeply about 
the stocks you have bought 


carting i STOCK CHARTING 


or sold at the wrong] time. 
Question — Would charting 
your profits? Read 
what readers of lead- 
ing financial publi- 

using the above stock 
R.R. D. says: ‘Since using your chart forms I have not made a single error and would not be without them 
and recommend them to any one.’’ L.C. says: ‘It’s worth one hundred times the cost.’’ T. M. M. says: 
**Would not be without it.'’’ W.S. N. says: ‘‘It teaches you more about stocks than any other service I know 


have saved your 
S A Y A B O U | cations say. 
charting service. Read 
of. It shows”you how to decide for yourself.’’ The cost is only three dollars. ‘Why don’t youvstart today? 





Business Charting Institute, 1801 Tribune Tower, Chicago. 




















FOREIGN DOLLAR BONDS 


A new edition of this informative publication 
is now available. It lists essential price 
and statistical data on all Foreign Dollar 
issues outstanding at $1,000,000 and over, 


A copy will be supplied upon request for F-1 
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“ae FIRST NATIONAL Pincus 
HARTFORD 
PHILADELPHIA OL D COLO NY PITTSBURGH 
BALTIMORE CORPORATION ROCHESTER 
ATLANTA ST. LOUIS 


100 BROADWAY, NEW YORK 
Telephone Rector 6080 





































tions will be revised as warranted by de- 
velopments. The left hand indicator 
shows by its position above or below the 
horizontal or neutral, the position of 
current conditions as compared with a 
year ago. The right hand indicator in 
the same manner shows the probable 
future trend as compared with present 
conditions as a base. As an illustration, 
interest rates are substantially below 
levels of a year ago, and prospects are 
that they will go still lower in future 
months. Likewise, current earnings of 
the leading tobacco companies are above 
those of a year ago, and prospects are 
that over the coming months they will 
show gains over current levels. The 
‘industries’? column refers to earnings of 
the respective groups 








SOUTHWEST DAIRY 
PRODUCTS CoO. 


77% Cumulative Preferred Stock 
(With Conversion Privilege) 


(1) Preferred as to assets and cumulative dividends. 


(2) Balance sheet reflects net assets ‘of over $200 for 
each share of preferred stock outstanding. 


(3) Earnings first 9 months of 1929 over 2.67 times 
preferred stock dividend requirements. 


(4) Yields about 744% at present price. 
(5) Offers favorable prospects of market appreciation. 


WRITE FOR CIRCULAR 174 


GrorGe M.FoRMAN 
& ComPANY 


Investment Securities Since 1885 
112 West Adame Street, Chicago 
120 Broadway, New York 
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A 4-page Analysis 
of a Great Road- 
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Wr the constantly 
growing demand by investors for 
securities representing companies 
engaged in industries which seem 
to have great possibilities for fu- 
ture growth and which are rela- 
tively depression-proof, it is the 
aim of McNeel’s Financial Ser- 
vice to search out securities which 
seem to meet these requirements. 


Warren Brothers, a company en- 
gaged in road-building, appears 
to represent such a company. 


McNeel’s has made an exhaus- 
tive study of this company and 
has prepared a 4-page, compre- 
hensive analysis of the company, 
its history and its possibilities. 
This special security analysis, 
issued recently to the members of 
McNeel’s Service, is now avail- 
able without charge to interested 
investors upon request. 
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NATURAL GAS READY FOR TRANSPORT 


UNTIL comparatively recent years 
natural gas, considered the ideal fuel 
containing twice the heating value of 
manufactured gas, was consumed where 
it was found and the territory contiguous 
there to. Now we are witnessing the 
expansion of this industry and its trans- 
formation into a more matured state. 
Transportation problems previously 
were neglected and proved a stumbling 
block. But the cheapness and the ef- 
ficiency of the fuel, for both industrial 
and domestic uses, forced the issue and 
it is now proven that natural gas can be 
transported successfully through ex- 
tensive pipe line systems. Lines have 
been completed from the rich Amarillo 
field in Texas and the Monroe County 
field in Louisiana to Denver, Atlanta, 
Kansas City, Memphis and St. Louis. 
The proposed line into Chicago will be 
1,000 miles long. The Moody-Seagraves 
interests, builders of the United Gas 
system which has recently been merged 
with the gas subsidiaries of Electric 
Power & Light, announce a new project 
to be known as. Missouri Valley Gas 
Corporation, with acreage in Kansas 
and Oklahoma. The company is con- 


‘| structing a 900 mile pipe line to eastern 


Nebraska and Iowa. 

Intensive exploitation of the Kentucky, 
Ohio, West Virginia and Pennsylvania 
fields is under way and the entrance to 
the Atlantic Seaboard is not a far distant 
step. Columbia Gas & Electric already 
has one line into New Jersey. To insure 
financing cooperation, producers en- 
deavor to obtain industrial contracts 
with large potential users. The develop- 
ment of domestic business in the East 
will follow, perhaps slowly at first, and 
very likely natural gas will be delivered 
to manufactured gas producers, who will 
turn out a blended product through the 
mains of the metropolitan centers. 

The Philfuels Company, a subsidiary 
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Pet Milk 4 — 


Although gross sales for 1929 were 16 
per cent larger than those reported for 
1928, there is a noticeable increase in the 
cost of sales. Net income as reported is 
equal to $1.26 per share of common 
stock as compared with $1.56 per share 
in the previous year. Peculiar to the 
general industrial trend this company has 
written up goodwill to the extent of 
$300,000 or a total of $1,151,489 as com- 
pared with $842,470 in 1928. Mean- 
while the item of notes payable shows an 
increase from 1928 of over one million 
dollars. 


Philip Morris Tob. 4 “Cc” 


Recent reports indicate that earnings for 
the second half of the fiscal year ending 
March 31, 1930, will not show an in- 
crease over the corresponding period of 
the 1929 fiscal year. Heavy advertising 
expenses, incident to the introduction of 
the company’s new ‘“‘Ivory Tipped Marl- 
boro” cigarette, have cut into earnings 
and it remains to be seen if this new 
brand will add materially to the com- 
pany’s business. 


v 


of Phillips Petroleum, has develo 
new method of shipping liquefied gas j 
tank cars and trucks. By p ty 
the natural gas may be tracted and 
sold thus making it possible to deliver th 
fuel to communities where it might by 
impractical to lay transmission lines, 

The Bureau of Mines reported ep. 
sumption of 746,000 millions of cubie 
feet of natural gas in 1919, and in 1928 
an increase of 110 per cent to 1,567,009 
millions of cubic feet. In the opinion of 
engineers the industry is on the threshold 
of a much further expansion. Super-gas 
system will add further impetus simila 
to the super-power associations in the 
electrical industry. 

In connection with new pipe-lines jt jg 
interesting to note that other companies 
are indirectly benefiting. The A. 0. 
Smith Corporation has received an order 
for 900 miles of “‘Smithweld” pipe for 
Missouri Valley Gas. The S. R. Dresser 
Manufacturing Company, the country’s 
largest coupler manufacturers which sup- 
plied the St. Louis, Denver, and Atlanta 
lines, the three largest undertakings last 
year, has received an order of couplings 
and sleeves for the first 300 miles of the 
Missouri line. National Supply and 
Cooper-Bessemer are well situated to 
receive the new business. The latter 
company manufactures direct driven 
compressor units which are of outstand- 
ing importance in the successful trans- 
portation over long distances. 

The more strongly entrenched com- 
panies in the industry at present include 
the new United Gas, Columbia Gas & 
Electric, Lone Star Gas, Pacific Lighting, 
National Fuel Gas, Columbia Carbon, 
United Carbon; among the oil companies 
with natural gas interests are Standard 
of New Jersey, Standard of California, 
Cities Service, Texas Corporation, Hous 
ton Oil, Skelly Oil and Phillips Petro- 
leum. 








Snider Packing 4 “—” 


As the result of progressive management 
and the institution of economies, 1929 
operating results showed remarkable im- 
provement as compared with 1928; 
sales were 19.7 per cent larger and net 
income equal to 19 cents per share of 
preferred stock was recorded as com- 
pared with a deficit of 81 cents on the 
same basis in the previous year. Among 
the balance sheet items, inventories are 
8 per cent lower, with a corresponding 
increase in accounts receivable of 68 per 
cent. Funded debt now amount to 2, 
625,000 or a reduction of $368,000 from 
$2,993,000 in 1928. Although bank loans 
in the amount of $400,000 is shown this 
item is more than offset by $546,679 in 
cash which is an increase in this latter 
item of over 100 per cent. Curretl 
assets are approximately 5 times current 
liabilities, with working capital to 
$4,093,349. As the company’s products 
are being broadly advertised and di 
tributed, the management looks with 
optimism on the future increase 1D 
and earnings. 


Vanadium 4 “A 


With Vanadium up nearly 14 points 


Monday and further wide swings 02 © 
following day, rumors of a ** techni 
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MARCH MAGAZINE ADVERTISING LINEAGE 
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HE following compilation of magazine advertising lineage 
continues the new statistical service which will be a feature 


in THe FInANcIAL WORLD Oo 


nee each month. In addition 


to serving as an indicator of the trend of national advertising 
expenditures, a sum which aggregated $108,649,113 in 1929, 
this table also can be used in determining the prospective 
earnings of the several publication companies which are 


included. 


March Lineage 


Three Months Lineage 






























































(000 omitted) (000 omitted) 

ALL MAGAZINES: 1930 1929 .. %&% 1930 1929 % 
97 Monthlies. ..........-.ee00. 1,180 1,327 —11.2 3,043 3,344 — 9.1 
16 WOMEN'S........- ees cccece 819 830 — 1.3 1,962 1,929 + 2.1 
EBPWOOKHCS. «6. cece sne 739 713 + 3.6 2,114 2,129 —- 0.9 

Total, 63 Magazines.......... 2,738 2,870 — 4.5 7,119 7,402 — 4.0 

BUTTERICK: (No ciphers omitted) (No ciphers omitted) 
oo ha died waned 49,765 43,720 + 3.9 111,618 99,658  +12.0 

CONDE NAST: 

Sm ASOUCR’. 2. ns so Sa ee 16,778 15,679 + 7.0 37,152 37,165 — 0.1 
House and SE ee re 82,481 112,021 —27.2 218,791 261,953 —16.3 
INE 5 cc os Sea ce ious, ais, Fo eon 46,933 62,585 —25.0 122,002 143,709 —15.2 
SAA rao easeacue 148,938 204,430 —26.9 326,961 416,126  —23.8 

YS cel A a Senora Chie Sec: el wie 295,030 394,715 —25.3 704,906 858,959 -—17.9 

CROWELL: 

I Se ca Jacana ladles ates 40,021 37,685 + 5.5 97,221 90,080 + 7.0 
Collier’s....... Leo FEE 4G Sik Ke *77,164 *59,349 +30.5 212,917 165,106 +29.1 
Women’s Home Companion...... 77,984 56,255 +39.1 181,672 145,029 +25.6 
Nn sc cae og se ied Sia BW ewes 195,169 153,289 +27.4 491,810 400,215 +23.0 
NE oS ea ete cc Bigg ale eae DOT. © div ice 

CURTIS: 

Ladies’ Home Journal.......... 106,957 101,182 + 5.9 266,680 242,708 + 9.8 
Saturday Evening Post......... *263,493 *253,361 + 4.0 755,564 762,277 — 0.8 
Sat Soo rae Sigs els srnlcg igh ene 370,450 354,543 + 4.2 1,022,244 1,049,985 -— 2.8 

DOUBLEDAY, DORAN: 

Ayeorican Home... .........60. 53,414 56,133. — 5.3 129,592 128,429 + 1.5 
Country Life af BTR oe per ae 81,656 104,105 -—22.1 205,425 233,053 —12.0 
NN oa ies cn, tp nhs wa 23,238 46,504 —51.0 68,727 127,960 —50.0 

Ne ake grig id) chs 6% ade ote eee 158,308 206,742 -—25.0 403,744 489,442 -17.4 

FUNK & WAGNALLS: 

REY BRMOMID, 55.6, 6.0014 68-6 a0. *62,555 *75,696  —-—17.3 166,770 206,321 -18.8 

MacFADDEN: 
mepecel Culture... 1... cc cece 20,214 27,050 —25.9 56,276 74,076 -—23.4 
5 55 5s saiievaiceik oan-w ie ome 36,733 37,219 -— 1.3 91,473 88,893 + 2.2 

Es fo aerate visa digle win ieoele Sim 56,947 64,269 -—13.0 147,749 162.969 — 9.2 

McCALL: 

MEN 155 Sie jars sia ISS oiwie ahs es 1,012 1,720 —41.1 3,465 5,528 —36.4 
leo irises ins oa eie.dos 69,424 53,985 +28.7 151,362 130,499 +16.1 
DER oe ok eg ts 19,254 24,389 -—20.8 49,622 61,084 —18.0 

A ee eee 89,690 80,094 +12.1 204,449 197,111 + 3.6 

McGRAW-HILL: ° 
ENING, WOGIE, .....:<)s <iv.s.0.0:0.6.0.0.0:8 vo 2 ee $0;166 2k. we te 

PICTORIAL REVIEW: 

Peeorial Review. ...........0.. 47,905 47,600 + 0.6 116,689 119,041 — 2.5 
*Four February Issues. 
corner in the stock were heard. There net profits as compared with the previous 


is no authentic information as to what 
actually is going on in the affairs of the 
company to explain recent market action, 
but a small floating supply has probably 
aided in running in any short interest 


which might have existed. 


United Aircraft & Transport 4 “C” 


Company reveals in its initial statement, 
for the year 1929, that profits of $8,058,- 
404, equivalent to $4.04 per common 
Share, were realized from operations for 
the period. Profits from sale of invest- 
ments amounted to $897,261, which, if 
included, would increase common stock 
tarnings to $4.52. Department of Com- 
Merce reports reveal that over 50 per cent 
of total value of airplanes and parts ex- 
Ported in 1929 were United Aircraft 


ucts. 
Safeway Stores 4 — 


4arnings report of this company and sub- 
Sidiari for 1929 shows a 103 per cent 
in sales and a 75 per cent gain in 


PRtr 2, 1930 


year. During the year 314 new meat 
markets were opened up and 197 were 
added through acquisition. In addition 
29 warehouses, 7 bakeries and 2 cream- 
eries were opened or acquired. Invest- 
ments in this expansion amounted to 
more than $13,000,000 and the number of 
stores in the system increased to 2,660 
as compared with 2,020 at the end of 1928. 


U. S. Steel 4 “7 


Company’s common stock, the ‘bell 
wether”’ of the market, went to new high 
prices for the year during the past week. 
Ea nings for the first quarter of 1930 
are estimated at around $3.25 per share 
as compared with $4.40 last year; this 
could be regarded as very satisfactory 
showing, in view of low rate of business 
activity during past several months. 
Based on tax refund recently granted, 
some quarters are predicting declaration 
of an extra dividend on common stock 
at board meeting April 29. Such ac- 
tion, however, is by no means assured. 






































for profits 
in low-priced 
stocks 


subscribe to 
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Wetsel Weekly 
Market Letter 


Edited and backed by the entire 
_ resources of the Wetsel organi- 


zation. Tear out the Trial Sub- 
scription Blank below, and attach 
check, money order or $10 bill. 
Accept this opportunity today 
and subscribe to a full 3 months’ 
service devoted to low-priced 
stocks listed on the N. Y. Stock 
Exchange. 


3 Months of 
Authoritative Advice 


= ISSUES 


for 
only $ 10 
Tear Out and Mail Today! 


F-8-30 
Wetsel Market Bureau, Inc. 
341 Madison Avenue, NewYork City 


Gentlemen: Please enter my subscription 
to your weekly market letter, ‘‘Wetsel 
Market Letter,’’ for a period of 3 months, 
payable in advance, for which I enclose $10. 








City and State 
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North American 
Gas and Electric Company . 








Complete information about the Company and 
its Class “‘A”’ Stock may be had by asking for 


Class “‘A’’ Stock—$1.60 Dividend Series 7 

It 

UARTERLY dividends at the rate of $1.60 per share per annum have fs 
been paid in cash since the issuance of this stock. ou 

ft 

Stockholders were given the option of taking the February 1st, 1930, , 
quarterly dividend in Class “A” Stock in lieu of cash, in the amount of one fi 
share of Class ‘“‘A” Stock for each 40 shares of such stock held. : 
At the present market price the income on a cash basis is - 

about 6.24%. The income on a stock basis is about 10%. 














HOME INSURANCE REPORTS 


N THE analysis of Home Insurance 

Company appearing in the March 12, 
1930, issue of THE FINANCIAL WORLD, it 
was stated that a list of the company’s 
security holdings had not been published. 
The company states that a list of securi- 
ties held as of December 31, 1929, is avail- 
able. On that date Home Insurance 
Company’s investment portfolio con- 
tained such items as 10,000 shares of 
Atchison, Topeka & Santa Fé, 10,230 
shares of New York Central, 16,000 shares 
of Pennsylvania, 10,000 shares of Union 
Pacific, 1,500 shares of American Tel. & 
Tel., 15,700 shares of Consolidated Gas 
of New York, 11,000 shares of United Gas 
Improvement, 2,800 shares of Borden 
Company, 2,000 shares General Electric, 
8,000 shares General Motors preferred, 
5,000 shares International Match par- 
ticipating preferred, 10,000 shares Stand- 
ard Oil (N. J.), 1,600 shares Electric 
Bond & Share and 3,000 shares American 
Smelting & Refining. 








Vv 
POLAND’S RAIL PROGRESS 


(THE development of the National 

Railways of Poland, which is so 
necessary to the economic progress of 
that country, will be aided by an agree- 
ment concluded by the Standard Car 
Finance Corporation of America, subsi- 
diary of Standard Steel Car Corporation 
(which is being consolidated with Pull- 
man, Ine.), and the Polish railway 
equipment manufacturing firm of Lilop, 
Rau & Léwenstein. The latter will 
manufacture 14,000 freight cars and 
1,000 passenger cars which will be de- 
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livered to the Polish National Railways 
over a period of ten years. This will 
be financed by Standard Car Finance 
through advances of $40,000,000 over 
the same period. Payment will be made 
to the Polish manufacturing firm by the 
Polish Government in treasury notes 
which will be turned over to Standard 
Car Finance for discounting under the 
agreement. 

Standard Steel Car interests have 
been reported as considering the purchase 
of a block of stock in the Polish company, 
Lilop, Rau & Léwenstein. While this 
acquisition may still be effected, it did 
not figure in the financing agreement. 

At present, Poland’s progress is ham- 
pered by inadequate railroad facilities, 
and reconstruction of the existing na- 
tional railway system and expansion in 
certain divisions, particularly to provide 
connections with Gdynia, the Polish 
seaport, are prerequisites to the con- 
summation of other divisions of Poland’s 
development program. American finane- 
ing of equipment purchases will be of 
great help to the Polish Government in 
accomplishing its aims. 








WARREN BROTHERS 





eontinued from page 8 








road, of which Warren Brothers was to 
construct 500 miles. The original con- 
tract, signed in 1927, will be completed 
in 1931, but additional contracts for 
smaller projects have been received from 
the Cuban Government and are in 


_ prospect, so that itis expected that the — 
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company’s activities in that country 
will be extended about five years. 

A special meeting of stockholders has 
been called for April 8 to vote upon a 
readjustment of the company’s capital 
structure to involve a three-for-one split 
of the common stock. The preferred 
issues are to be changed from $50 par 
to no par and an opportunity will be 
given to exchange them for new no par 
$3 cumulative convertible preferred, 
the conversion feature to be on a share 
for share basis into the new split-up 
common. If the plan is carried through 
to completion the new capitalization will 
consist of $3,744,044 consolidated-funded 
debt, 49,677 shares of new convertible 
preferred, and 470,226 shares of new 00 
par common. The balance sheet as of 
the close of last year reveals a sound 
financial position with a current ratio 
of about 2-to-1, and indicates the con 
servative practice followed in writing 
down fixed assets. The present depreci 
tion reserve stands at about 60 per cent 
of the original book value of plant and 
equipment, leaving the net item 4 
$2,678,533. In each of the past two years 
this reserve has been increased by more 
than $1,100,000, and if this rate wer 
continued two more years without cap! 
expenditures the net account W0 
stand at less than $400,000. 

Keeping in mind this liberal deductiol 
it is interesting to note the gain in né 
in 1929, (with $3,002,238 reported # 
against $2,159,103 in 1928, an increas 
of 39 per cent,) and the reasonab 
market price of the common com 
to these results. On the present stock 
$18.17 per share was reported for 
against $12.79 for 1928. The «pres! 
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t price around 192 is about 10.5 
1929 earnings, and the current | 


marke 


imes the oe 
ae the basis of annual dividends of 


$8 regular and $1 extra is 4.7 per cent. 


common is being traded on a 
ae iemned” basis on the New York 
Curb Exchange, and it is expected that 
its dividend rate will be established at $3. 

To summarize briefly, the road build- 
ing industry is fundamental to our 
prosperity and is facing good prospects 
for 1930. Warren Brothers is a leading 
unit in the field, conducting wide spread 
operations here and in foreign countries. 
It has shown rapid but sound growth in 
recent years and is now in strong position. 
In view of the good management and 
outlook, as well as from a statistical 
standpoint, the stock appears attractive 
at current levels for inclusion in a diversi- 
fied investment list. 











“BONDS FOR INCOME 
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yery small in comparison with the com- 
pany’s fixed assets and total resources, 
and interest requirements have been 
earned by very substantial margins in 
recent years. Fixed charges were covered 
6.73 times in 1929 and 5.02 times in 1928. 
While the 544s, 1942, are not specifically 
secured by mortgage, they are in a strong 
investment position, which will probably 
be further enhanced by consummation 
of a merger in the near future. At the 
present price of 99, the bonds offer a 
current return of 5.56 per cent and a 
yield to maturity of 5.61 per cent. 


4New York Dock operates the largest 
warehouse and pier system in the United 
States, extending about 2144 miles along 
the Brooklyn water front in New York 
harbor. The company’s earnings trend 
in 1928 and 1929 was downward, due to 
decreased demand for warehouse space, 
but bond interest requirements were 
covered by a satisfactory margin, and 
the company has taken steps which 
should bring a halt to the earnings de- 
cine by providing new types of service 
through its subsidiary, the New York 
Dock Trade Facilities Corporation. New 
York Dock has $12,550,000 first 4s, 1951, 
outstanding, which constitute a first 
mortgage lien on all of its extensive real 
estate, which is valued at about $30,- 
000,000 in the company’s balance sheet. 
There is no question as to the strategic 
location and substantial value of these 
tealty holdings, and the first mortgage 
security for the first 4s, 1951, may be 
regarded as very adequate protection. 
These bonds are selling at 82, to yield 


4.88 per cent currently and 5.45 per cent 
to maturity. 





4 Unrrep Biscurr or AMERICA and its 
subsidiaries constitute one of the largest 
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produced this result. 


60 Broad St., New York 


Uptown New York 
Hartford 
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NEARLY FIVE YEARS have elapsed since this com- 
pany began business. Shareholders have received a 
dividend every two months. Returns from dividends 
and rights have averaged 17% annually to the orig- 
inal investor. Including market appreciation, the 
returns have exceeded 100% per annum. World- 
wide diversification with sound management has 


Having shifted its funds to take advantage 
of investment bargains available during 
recent months, the company now gives 
promise of greater profits and greater 
appreciation in value for the future, 


Descriptive circular L-2 on request. 
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baking organizations, most of whose 
business is done in the Middle West. The 
company has shown good progress since 
formation, with 1929 earnings substan- 
tially in excess of those reported for 1928. 
Fixed charges were covered 9.73 times in 
1929, which compares with 6.42 times in 
the preceding year. 
constitutes but a small part of the 
capitalization, and the debenture 62s, 
1942, may be regarded as being of good 
investment quality. These bonds are at 
present selling around 102 to yield 5.88 
currently and 5.75 to maturity. 
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1, 1930, thereafter call prices decline gradually to par. 
€ 1, 1932, thereafter call prices decline gradually to par. 
Ov. 1, 1932, thereafter call prices decline gradually to par. 
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The funded debt. 





Principles 
of Successful 
Investing 


Purchased at a high price by many, Invest- 
ment Sanity has returned to America. 


Once more the mirage of perpetual pros- 
perity and advancing stock prices has faded 
away. Once more people are realizing that 
a successful investment program must be 
founded on sound principles. 


Babson Institute can give you the informa- 
tion which will enable you to exercise intel- 
ligent control of your investment program. 


The Principles of Successful Investing pre- 
sented by us represent our work of seven- 
teen years along these lines. For study, 
reading, or reference these Lesson-pamph- 
lets will prove their value many times over. 
Let them be your Investment Guide. 


Write today for our free booklet-1964, “The 
Principles of Successful Investing”. 


Babson Institute, ™*"y2.2""*" 
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How to Read 


Earnings Reports 


Why do a company’s securities sometimes 
go down after publication of a glowing earnings 
report? You will find the answer in our new 
Bulletin E-7 included with trial offer below. It 
points out — —— that cannot be ener in 
studying the unbiased analyses _o aN AF 
reports that a “_¢ daily in THE WAL 
STREET NEWS, and the monthly summary 
and comparisons of these reports bulletin 
called ‘CORPORATION EARNINGS” which 
reveal earnings trends and changes in capital 


structure. Perhaps you also want information 
on some of the following companies: 
Marshall Field R. K. O. 
Pathe Exchange Frank G. Shattuck 
Lorillard Lehn & Fink 
United Gas Hudson Motors 


Cerro de Pasco 
Freeport Texas 
Murray Corp. 
Atlantic Refining 


Ludlum Steel 

Am. Water Works & El. 
Fox Film 

Gillette Safety Razor 
Warner Bros. Pict. United Founders 
Cities Service F. W. Woolworth 


Check any four reports on above you want FREE 
with trial subscription offer below to NEW sub- 
scribers only: 


4% PRICE TRIAL—Next 50 Issues $1 


(Includes 4 yey checked above, also Bulletin 
E-? “How to Read Earnings Reporits,”’ and table 
of 610 earnings reports in latest issue of ‘‘Corpora- 


tion Earnings.”’) ? 
(Samples Free on Request) 


” WALL STREET 
NEWS 


Published DAILY by the. 
New York News Bureau Association 


32 Broadway Dept.A-10 New York City 
a & 4 4 4 4 4 4 fy 4 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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INDUSTRIAL 
BANKING 
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F THE several classes of investment 
trusts that are operating in this 
country, the company with the specialized 
portfolio has probably proved the least 
popular from a market standpoint. There 
are several reasons for this, but the one 
most evident is that such companies must 
always face the possibility of a serious de- 
pression overtaking corporations in any 
one industry. This is especially true of 
the aviation industry, which passed 
through a boom period last year. At 
that time several investment trusts were 
formed to specialize in the securities of 
aviation companies and many of these, 
unfortunately, purchased their security 
holdings at the top of the bull movement. 
The subsequent sharp decline in aviation 
securities resulted in severe losses to a 
number of stockholders. One or two 
companies even went so far as to change 
their investment policies in order to 
obtain greater diversification; another 
company was liquidated, fortunately, 
without loss to stockholders. 

While the fortunes of the railroads, of 
course, vary from year to year, an invest- 
ment trust with a well diversified list of 
railroad securities in its portfolio does not 
suffer the same hazards in a period of 
depression as would an investment trust 
specializing in the securities of any other 
one industry, with the possible exception 
of public utilities. 

The formation of International Carriers 
in August of last year was not attended 
by sensational market developments, as 
at that time interest centered mainly in 
general management trusts and trading 
companies. The company was ormed 
for the purpose of investing in the securi- 
ties of railroads and allied industries, and 
the portfolio as of December 31, last, 
showed a well diversified list of both 
railroad stocks and bonds. The follow- 
ing is a list of some of the major common 
stock holdings of the company as of 
December 31, 1929: 


Recent 
No. of Market 
Shares Company Price 
8,400 Allegheny Corporation.......... $ 32 
4,000 Atchison, Topeka & Santa Fe... 237 
3,500 Baltimore & Ohio.............. 120 
ee eS eee 206 
5,500 Chesapeake & Ohio............ 233 
2,900 Chicago, Rock Island........... 122 
3,000 Delaware & Hudson............ 175 
BD DEMONIC ORL... 2. ccc ccwsccce 840 
5,900* New York Central............. 187 
3,000 Norfolk & Western............. 260 
Oe OL re 84 
a ee eee ee 236 





*Assuming that rights were exercised. 


The total investments were carried on 
the December 31, 1929, balance sheet at 
cost of $15,555,108, with a market value 
as of that date of $13,149,324, or $2,405,- 
784 below cost. Assuming that the com- 
pany still holds the same list of securities, 
the present market value of investment 
holdings would be around $14,365,000, or 
approximately $1,190,000 below cost. 
Cash and eall loans at the end of last 
year amounted to $2,361,221, and this, 
together with the present market value 
of security holdings, would give a liqui- 
dating value applicable to the 800,000 
shares of capital stock of about $21 a 





share. The stock is currently selling 





a 
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around $16 a share on the Boston Stock 
Exchange and New York Produce fx. 
change, and at these levels offers partici. 
pation in a diversified list of sound rail. 
road securities at a discount. 


AAA 


The remarkable position of Sun Life 
Assurance of Canada is evidenced by the 
annual report of the company published 
recently. Total assets at the end of 1929 
amounted to $568,197,954, an increase of 
$79,239,248 over 1928. The company is 
reported to be the largest investor in 
common stocks in the world; its security 
holdings of stocks and bonds as of De 
cember 31, 1929, amounted to $460,479, 
021, against which there is a reserve for 
possible market fluctuations of $30,000, 
000. In his annual report to stockhold- 
ers, President T. B. Macaulay stated 
that even at the lowest point, on Noven- 
ber 13, 1929, the securities of the con- 
pany showed a market value of $35, 
000,000 in excess of cost. He also said 
that after distributing large profits, add- 
ing $6,000,000 to surplus, and setting up 
further reserves, the security holdings 
show a margin of $100,000,000 over cost. 
Sun Life is the largest individual stock- 
holder in Consolidated Gas of New York. 
The investment in this issue amounts to 
approximately $27,000,000. The com- 
pany also has large holdings in American 
Telephone & Telegraph, Commonwealth 
Edison, Chase National Bank, Detroit 
Edison, Electric Bond & Share, Com 
Products, General Electric, International 
Harvester, International Telephone & 
Telegraph, Montreal Light, Heat & 
Power, National City Bank, Public Ser- 
vice of New Jersey, Reynolds Tobacco, 
Standard Oil of New Jersey, Unio 
Carbide, and Youngstown Sheet & Tube. 

The report also states that the rate of 
interest on the mean invested assets 
amounts to 7.02 per cent. This figure 
includes a certain amount from bonus 
and stock privileges accruing on many 0 
the company’s holdings, but even wer 
these entirely eliminated the rate 0 
interest would still be 6.6 per cent. The 
company realized net profits on sale an 
redemption of securities of $13,077, 
Total net profits amounted to $172, 
771. A record volume of business Wis 
also reported with new policies paid fe 
amounting to $654,451,143, an increas 
of $213,206,753 over 1928. Total assur 
ance in force at the end of 1929 amoul 


to $2,401,237 ,036. 
_—————— 
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RECEIVER FOR DRUG STORES 


‘THE Irving Trust Company was # 
pointed equity receiver of the Cor 
nell Drug Stores, of 285 Madison Avetl 
New York, by Federal Judge Om 
last week. The petition was filed se 
Nicholas C. Partos, president of 
Cornell Drug Corporation of oy 
Delaware, which holds the 900 sharé 
the Cornell Drug Stores. The P' 
was concurred in by the defendant. 
alleged that the defendant owe 
petitioner $444,682. 
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GERMAN SHIPPING POOL 


QLLOWING the record-breaking 
Atlantic trip of the ‘‘Europa,”’ the 
ip of the North German Lloyd, 
comes the formal confirmation from 
Hamburg and Bremen of a fifty years’ 
yorking agreement between this company 
and the Hamburg American Line. This 
t indicates the end of a competitive 
hattle between these two companies 
which has been waged for years. 

The working agreement has been 
effected on the basis of absolute and 
lasting parity. Separate identities and 
house flags will be retained but in all 
other respects the new combination is 
expected to bring about a rigid eurtail- 
ment of operating expenses and the 
abolition of overhead costs now incurred 
through individual activities of both 
lines. The Hamburg-Bremen alliance 
will pool 444 ships, totaling 2,446,750 
tons. In addition these companies are 
dosely linked up with a number of smaller 
German lines whose combined fleet 
aggregates more than 800,000 tons. - It 
does not appear improbable that at least 
a part of these lines will be absorbed by 
the Bremen-Hamburg pool, thereby giv- 
ing it control over a tonnage of more than 
three million. This compares with a 
total German merchant fleet of 4,093,000 
tons as of July 1, 1929, according to 
Lloyd’s Register of Shipping. 








AMERICAN STORES 





concluded from page 7 








and warehouses have always been fin- 
anced out of current profits. Due to the 
broad expansion program prior to-1929, 
operating profit had declined to 4.6 per 
cent in 1928 from a peak of 7.1 per cent 
for 1926. During 1929 the margin of 
profit was stepped up to 5.1 per cent and 
further improvement may be expected 
during 1930 and 1931 as the 660 new 
stores added to the chain during the past 
four years gradually approach maximum 
earning power. Then, too, the earning 
capacity of the company’s other proper- 
ties, which include 8 bakeries, 8 ware- 
houses, 3 cold storage plants, one milk 
evaporating plant and a fruit and vege- 
table cannery, have not had their full 
reflection in recent earnings. 
Another factor which has contributed 
to the improvement of the company’s 
margin of profit has been the speeding 
up of annual inventory turnover. Based 
on the inventory of $12,616,157 reported 
in the balance sheet as of December 31, 
1929, the sales volume aggregating 
$143,346,157 would indicate a merchan- 
dise turnover of over 11 times for the 
year. In comparison, the inventory of 
$13,751,872 disclosed at the end of the 
Previous year indicated a turnover of 
around 10 times based on a sales volume of 
$137,311,513. In this connection it is 
interesting to note that while sales in 
1929 increased by over $6,000,000 or 
43 per cent, inventories were down 
around $1,100,000, representing a de- 
‘tease of 8.4 per cent. While these 
sures can not be regarded as entirely 
weurate because of inventory adjust- 
ments they give evidence to the improving 
~lency of the management’s system of 
inventory control. 
her analysis of the balance sheet 
& of the close of 1929 shows that Amer- 
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ican Stores continues to enjoy an excellent 
financial position, although apparently 
not as strong as the year previous. Cur- 
rent liabilities totalled $22,873,762, of 
which $8,843,519 represented cash and 
marketable securities, as compared with 
current liabilities of $4,694,182, in ratio 
of 44% tol. At the close of 1928 current 
liabilities of $24,871,300, including $9,- 
921,638 in cash and marketable securities; 
were 714 times current liabilities of $3,- 
277,016. The change in financial position 
is explained in part by the increase in the 
treasury stock item to 209,675 shares 
from 82,726 shares in 1928. In other 
words, the company now has an invest- 
ment of $10,414,208 in its own stock as 
compared with an investment of but 
$3,472,312 a year ago. Like many other 
large corporations, the company took 
advantage of the opportunity to purchase 
its stock at the low levels existing after 
the stock market slump. This stock may 
be redistributed as a stock dividend or 
issued by giving the shareholders rights 
on a favorable basis. The company has 
no funded debt or preferred stock, au- 
thorized or outstanding, its sole capital 
represented by 1,551,728 no par common 
shares after deducting treasury stock. 

Cash dividends on the common stock 
have been paid without interruption since 
1920, and extra payments have been 
distributed from time to time supple- 
mented by a 700 per cent stock dividend 
in 1923. The current annual dividend of 
$2 regular and 50 cents extra appears 
rather conservative on a basis of recent 
earnings, and in view of the strong finan- 
cial position of the company it would not 
be surprising if $3 annual rate was estab- 
lished in the reasonably near future. At 
present levels around 48 the stock affords 
a yield of 5.2 per cent and on the increased 
dividend a yield of 6.6 per cent would be 
available. 








UNFAVORABLE FACTORS? 





What of declining food prices and anti- 
chain store propaganda? 
rapid turnover enjoyed by American 
Stores inventory losses have been negligi- 
ble and at present the company is 
benefiting from the lower prices prevail- 
ing. For example, coffee is now 8% 
cents a pound cheaper than a year ago, 
flour is 20 cents a barrel lower, butter is 
off 1014 cents a pound and eggs are selling 
for 2 cents a dozen less. It is true that 
retail prices have been revised downward, 
but not to the extent that wholesale prices 
have been cut. The retail prices of stand- 
ard nationally advertised trade-marked 
merchandise have remained compara- 
tively stable, while the manufacturers 
have been able to pass on larger discounts 
to large buyers. In regard to anti-chain 
propaganda, American Stores is in a 
unique position, as its operations are con- 
centrated in the middle Atlantic states 
where this type of antagonism has never 
gained afoothold. The affable relations 
between the chains and the independents 
in this territory precludes the probability 
of a spread of the propaganda. 

While American Stores is worthy of 
consideration from the standpoint of 
yield alone, it appears more attractive 
for the enhancement in market value 
which should come with the gradual re- 
sumption of interest in chain grocery 
store securities, a truly undervalued 
and neglected group of stock market 


laggards. 
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45,000 
FATHERS-- 


RE easily providing for the ad- 
vantages of university education 
for their children by setting aside 
50 cents to $1.00 per day under the 
time tested Investors Syndicate Plan. 


Your name and address below 
brings informative folder, ‘‘The Money 
Will Be Ready.” 
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TO SPONSORS OF 
NEW ISSUES 


Sponsors of new issues, 
underwriting houses and cor- 
porations will find certain ad- 
vantages in listing their se- 
curities on the New York 
Produce Exchange. | 


Those contemplating the is. 
suing of securities are invited 
+ to communicate with the List- 

ing Committee, Securities 
Market, New York Produce 
Exchange, No. 2 Broadway, 
New York. 
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Company has organized Catalytic Process 
Corporation as subsidiary in which will be 
consolidated various contact sulphuric 
acid interests of American Cyanamid. 
New company will direct development 
and installation of plants and processes 
heretofore owned by Selden Chemical, 
Caleo Chemical, Chemical Construction 
and American Cyanamid. During past 
week company introduced ‘‘Konate,” a 
new service of guaranteed moth protec- 
tion for fabrics and clothing. Double- 
spread advertisement in Saturday Evening 
Post was used for first announcement. 


4 American Cyanamid 
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4 American Glue 


Annual report for 1929 showed net of 
$368,670, equivalent to $6.15 a share on 
43,677 shares of $100 par value. In 1928 
$252,913, or $3.25 a share, was reported. 
During year company purchased for 
treasury $75,300 of 8 per cent preferred 
and retired $170,000 of funded debt. 
With glue. prices holding firm and total 
stocks in country of finished hide glues 
materially reduced, company’s margin of 
profit should show favorable increase 
during 1930. No dividends have been 
paid since March 15, 1923, but it is under- 
stood that resumption of payments has 
recently been given consideration. 


4 American Light & Traction “A” 


Stockholders have been called for special 
meeting on May 5 to ratify proposal to 
change par value of both classes of stock 
from $100 to $25, splitting both com- 
mon and preferred four-for-one. The 
proposed capitalization would increase 
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stock to 1,000,000 shares of preferred and 
4,000,000 shares of common. It is under- 
stood that the change will not in any way 
affect the rights of the preferred stock or 
the relative voting power of the preferred 
and common, each share carrying one 
vote. 


4 Consolidated Retail Stores ‘C” 


Costs of expansion cut heavily into earn- 
ings for 1929. Net of $579,279, or $1.45 
a share on common, represented a 38 per 
cent decline from 1928, when $933,252, or 
$2.72 a share, was reported. It is ex- 
pected that the operations of the four 
stores taken over during the year will 
reverse the trend of earnings during 1930. 


4 Cooper-Bessemer = 


Report for 1929 disclosed earnings of 
$1,023,498, equivalent to $3.50 a share on 
206,885 no par common shares. Com- 
pany has been benefiting from extended 
use of its engines and compressors by 
petroleum and natural gas industries. 
Larger orders for 1930 delivery are re- 
ported despite continued depression in 
oil industry, and prospects for further 
earnings appear good. 


4 Cuneo Press — 


Net profit of $1,311,834 for 1929 equalled 
$6.70 a share on 171,500 no par common 
shares, representing an increase of 45 per 
eent over net of $907,276, or $4.34 a 
share, in 1928. Announcement of earn- 
ings was followed by inauguration of divi- 
dend on $2.50 annual basis. Recent ac- 
quisition of Liberty magazine contract 


should improve 1930 net. 


4 Foote Bros. Gear & Machine ‘‘C” 


Directors of company have offered stock- 
holders of record March 20 rights to sub- 
seribe to one new share of common stock 
at $15 a share for each four shares held. 
Rights expire April 4. Funds will be 
used to purchase necessary raw materials 
for increased business. 


4 General Baking “D” 


Company has sold $7,000,000 of ten- 
year 514% per cent debentures to Marine 
Trust of Buffalo and White, Weld, of 
New York. The proceeds will be used to 
partly fund expenditures of $16,000,000 
made in the last four years for expansion 
and partly to increase working capital. 


4 Great Atlantic & Pacific Tea ‘“‘A”’ 


Annual report for fiscal year ended Feb- 
ruary 28, 1930, which will be available 
next week, is expected to show lower 
margin of profit than in previous year, 
due to competition, anti-chain propa- 
ganda and inventory losses. For some 
years past company has averaged 2.8 
per cent on estimated sales volume, but 
profit margin for most recent year will 
probably be near 2.6 per cent. Per share 
earnings, however, will show an increase 
over the $11.02 reported for the 1929 
fiscal year. 





— 





4 MacMarr Stores “Be 


Improved margin of profit resulte 
of $2,173,523 for 1929, equal to $2.11 a 
share on 772,554 no par common Shares 
as compared with $2,047,860, or $1.95 , 
share, in 1928. Earnings report was fy}. 
lowed by inauguration of dividends on 
common on $1 annual basis. Introduce. 
tion of operating economies, eliminatio, 
of duplicate lines and reduction of nop. 
recurring charges for coordinating ney 
acquisitions should result in expanding net 
for 1930. The stock appears under. 
valued at current levels around $20 , 
share. 


d in net 


4 Merritt, Chapman & Scott “B” 


Annual report for 1929 shows net of 
$795,029, equivalent to $2.34 a share on 
270,005 common shares. In 1928 $902. 
389, or $2.80 a share, was reported, 
Lower earnings reflect not only a decline 
in the salvaging and wrecking division 
of the business but also lessened marine 
construction and shore improvement work 
as a result of curtailed industrial expan- 
sion during the last half of 1929. Out 
look, however, appears more favorable, 
based on several new contracts recently 
secured. 


4 National Screen Service By 


Annual report for 1929 shows net of 
$475,625, equivalent to $4.32 a share on 
110,000 shares of no par common shares, 
as compared with $233,976, or $1.lla 
share, in 1928. Company specializes in 
the production of motion picture “trail 
ers,’ which are used in theaters through- 
out the country to advertise coming 
pictures. 
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4 Petroleum Corp. of America “C” 


Capital stock of this oil investment trust 
has not reflected recent rise in oil stocks. 
Present price of around 23 compares with 
liquidating value of $31.78 per share on 
December 31, last, and a present liqui- 
dating value of probably several points in 
excess of this figure. Income from invest- 
ments of $1.28 per share for period from or- 
ganization on January 16, 1929, to Decem- 
her 31, 1929, gives only partial reflection 
to present earning power, which is esti- 
mated at about $2.00 a share. Capital 
stock was recently placed on a $1.50 
annual dividend basis. This stock ap- 
pears to be about the cheapest invest- 
ment medium for those who wish to hold 
a diversified interest in the oil situation. 
Company’s portfolio at the end of 1929 
contained such stocks as Columbia G. & 
B., Texas Corporation, Vacuum, Prairie 
0il & Gas, and Standard Oils of New 
Jersey, Indiana, New York and Cali- 


fornia. 


4 Pilot Radio & Tube “nH” 


At annual meeting on April 2, stock- 
holders will be asked to approve proposal 
to transfer radio tube manufacturing 
business of company and Detroit Radio 
Tube Products Corp. to Allen Manufactur- 
ing & Electrical Corp. Shares of latter 
concern are offered in exchange for radio 
tube assets of company and if plan is 
ratified Allen shares will be distributed to 
Pilot stockholders in form of a stock 
dividend. 


4 Public Utility Holding ~~” 


This recently formed holding company 
of Harris, Forbes—United Founders 
derivation, has reported earnings of 
$3,005,039 for the initial six months of 
operations. Net income after charges 
amounted to $2,523,039, which was 
equivalent to 88 cents a share earned on 
3,377,387 combined Class A and common 
shares now outstanding. The principal 
holdings of the corporation include com- 
mon and Class A shares of Associated 
Gas & Electric; Central Public Service 
Company and its subsidiary, Central 
Public Service Corporation; Interna- 
tional Hydroelectric System and Inter- 
national Paper & Power; Federal Light & 
Traction and Indiana Consumers Gas & 
By-Products. It is reported that total 
value of the corporation’s assets, based 
on market quotations as of March 15, 


1930, was in excess of the total cost of 
such assets. 


4Standard Oil of Ohio "sr 


Net for 1929 amounted to $4,202,384 
equal to $6.62 a share on 560,000 no par 
common shares as compared with $3,896,- 
48 or $6.08 a share in 1928. Present 


annual dividend of $2.50 a share is well 
covered, 


“Swift International —_ 


Earnings of $5,560,089 (Argentine gold) 
Were equivalent to $3.70 a share on out- 
Standing 1,500,000 shares of $15 par 
Nesp stock. This compares with 
605,021 or $3.07 a share in 1928. 
dent of company looks for continued 
od demand for products and expects 
Plants to be able to supply any new 
d which may be made upon them. 
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The Comptroller of the State of New York 


will receive bids at his office at Albany, New York, 
April 15, 1930, at 1.00 o’clock P.M. 


$31,550,000 


Serial 4% Gold Bonds of the 


State of New York 


Exempt from all Federal and State Income Taxes 


For the purchase of the following issues: 
$2,050,000 State Park System 4% Bonds—Dated April 15, 1930, and 





maturing $82,000 annually on April 15, 1931 to 1955, both inclusive. 
$6,900,000 General State Improvements 4% Bonds—Dated April 





15, 1930, and maturing $276,000 annually on April 15, 1931 to 


1955, both inclusive. 


$22,600,000 State Institutions Buildings 4% Bonds—Dated April 





15, 1930, and maturing $904,000 annually on April 15, 1931 to 


1955, both inclusive. 


These bonds are legal investments for savings banks and trust funds and 
are acceptable to the State of New York as security for State Deposits, to the 


Superintendent of Insurance to secure policy holders, and to the Superintendent 
of Banks in trust for banks and trust companies. 

No bids will be accepted for separate maturities, or for less than par value of the 
bonds nor unless accompanied by a deposit of money or by a certified check or bank 
draft, payable to the order of the Comptroller of the State of New York for at least 





two per cent of the par value of the bonds bid for. 


This issue of bonds does not increase the net debt of the State, as these bonds 
are issued to refund a like amount of temporary notes now outstanding. 


The Comptroller reserves the right to reject any or all bids which are not in his 
opinion advantageous to the interest of the State. 


For further information and financial statement, consult any bank or trust 


company or send for descriptive circular. 


MORRIS S. TREMAINE, State Compiroller. 








“a 


L. M. Giannini, president of the Trans- 
america Corporation, announced follow- 
ing a meeting of the board of directors 
that, in addition to usual quarterly 
dividend of 40 cents, payable April 25 to 
shareholders of record April 5, directors 
had approved an extra stock dividend of 
3 per cent, payable on July 25 to holders 


4 Transamerica 


of record of July 5. Board has decided to 
declare extra dividends in round amounts 
hereafter at such times as deemed ad- 
visable, instead of quarterly as heretofore. 
It was stated that handling of quarterly 
payment of extra dividends has proved 
costly and cumbersome and has created 
considerable inconvenience to stock- 
holders in completing fractions and keep- 
ing an accurate record of their holdings. 
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What Stocks Will Move? 


Right now careful selection of stocks should 
make you a profit. Here are some issues 
which we believe offer possibilities. 


Air Reduction 

Alleghany Corporation 
American Can 

American Tel. & Tel. 
Brooklyn Manhattan Transit 
California Packing 

Corn Products 

Mathieson Alkali 

New York Central 


Timken Roller Bearing 


Bulletins describing them will gladly be 
sent you free for the asking. May we? 


THE WHITNEY SERVICE 


79 WALL ST., NEW YORK 


Chicago Los Angeles 
111 W. Jackson Bivd. Security Title Ins. Bldg. 
San Francisco Seattle 


Hunter Dulin Bldg. 


Northern Life Tower 
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Complies with new cable rules 


Price $30 


THE BUSINESS CODE Co. 
2b Rector Street, New York, N. Y. 
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Telegraph Code 
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Large vocabulary, 230,000 codewords 
Copy sent for examination 
Pocket Edition $25 
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the World’s 
Great Hotels 


OUTSTANDING not only 
among the hotels of Chicago 
-.. but among all the hotels 
of the World. Costs com- 
pare favorably with other 
establishments where dis- 
tinguished standardsof serv- 
ice prevail. Rates begin at $5 
per day. Permanent Suites at 
Special Discounts. 
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CURB STOCK RATING CHANGEs 


Subscribers should revise ratings according to the following changes in order lo 
bring their FinanciaL WorRLD Appraisal ratings up to date. Reasons for changes 


are also given. 


Am. Commonwealths Pwr.A..... BtoA Earns. up. Financial Position In. 
proved. 

Axton Fisher Tobacco A......... C to B_ Dividend well covered. 

ER i Scie er ec eeared ewe Cto B Earns. up. May pay more. 

I iahiiedia ne ein xeon 4 ere Cto D Earns. off. Omits dividend. 

Central Public Service A........ BtoA Strong Utility factor. 

Chain Store Stocks.............. CtoD Sustains further investment loss. 

IID a ining 'ecin sas vee ead ak CtoB Inaug. div. as appraisal indicated, 

Fagesl Moters................... CtoD Earns. off. Competition beclouds 
outlook 

Federal Screw Works............ C to B Earnings increased. May pay mom, 

SS er ee ears Cto B Inaugurates dividends. 

Pe eee CtoD Pfd. div. reduction precluded diy, 
inaug. 

 SPPETTCT ETT BtoC Dividend coverage reduced. 

Helena Rubenstein.............. BtoC Increased adv.costs lend uncertainties, 

Interstate Hosiery............... BtoC Competition may force div. omission, 

Tee ee eT. CtoD Div. omitted. Earnings prospects 
uncertain. 

NESS co ko wsvans conned CtoB Earns. well maintained. 

| ee Bto A Dividend Increased. Earnings up, 

Mac Marr Stores ............... CtoB Inaug. div. as appraisal indicated. 

National Food Products B....... CtoD Sustains losses on investments. 

National Fuel Gas.............. Cto B Good earning record in growing field, 

National Sugar Refining......... Ato B Earns. off on lower sugar prices. 

New York Investors............. Bto A Div. covered by good margin. Out 
look improving. 

RETIN 68 ob wv bes 6 deanees CtoB Earns up. May pay more. 

Pitney Bowes Postage Meter...... AtoB Margin over div. slight. 

Pyrene Manufacturing .......... Cto B Dividend coverage increased sharply. 

Salt Creek Producers. uiaiawink eae BtoC Div. not covered by earnings. 

care ty sk oe hems CtoB Earnings well over div. Expanding. 

Western Auto Supply............ BtoC Earnings fail to cover div. require 


ments. 














Dividends 


Declared 














Pe- Pay- 

Company Rate riod able 
Abraham & Str. pf......... 2 Q May 1 
Abbott Laboratories... .. ...... Q Apr. 1 
Alpha Portland Cem,......... Q- Apr. 15 
XS Sera Q Apr. 1 
CEO ETT: a 50 Q Apr. 1 
Apex Elec. Mfg. pf ........ Q Apr. 1 
Balt. rf Ohio R. ee Q June 2 
LS eae eee Q June 2 
Bigelow-Snfd. CS eae ; Q May 1 
Se 25 Q Apr. 1 
Be BEER... cccsecevced Qs Mar. 31 
US Sa ee 50e Q = Mar. 31 
nt Add. Mach....... 25¢ Q June 5 
Cent. Rib. Mills pf......... $1.75 Q June 2 
Chapman Ice Cr........... 31 4s ec Q_ Apr. 15 
Commonw’k Edison........... 8 May 1 
Corroon & R. pf, A......... $150 Apr. 1 
Crucible Steel. ............ $1.25 Q _ Apr. 30 
Crum & Forster, A..........- 25c Q- Apr. 15 
S| ee res 2c QQ Apr. 15 
ae. 2% Q . June 30 
Darby Pet... :...0 5... ss0s00%20- 2 3 Apr. 16 
Det. Gasket ree 20c Apr. 1 
“ee Ut. 5 pe. of....... $1.25 Q July 1 
lL EAA” $1.50 Q June 2 
ow | ARSE eS $1.75 Q June 2 
ee ese veusaeeee $1.75 Q May 1 
Elec. Sf Se 25c Q May 1 
Elec. Vac. Cleaner............ $1 @ Ap. I 
Firestone Tire & R........... 40c Q_ Apr. 21 
Graham Paige pf........... $1.75 Q Apr. 1 

Granby Consol. Mining, Smelting 

| ERR ae 2 Q May 1 
Gotham Silk H, pf. .... Shgee $1.75 Q May 1 
— DEE ad chon sthnces ad $1 Q a 15 
Hupp oO SS s- 50c Q ay 1 
Int — RR oc tases *50c Q_ Apr. 15 
fe EL EE $1 Q opr. 15 
Ine i DE. Ssderstenad 75¢ 8 ay 1 
RAE. 1.50 May 1 
ated. Dial, TS ES ee 8744c Q a 15 
Kan. City South Ry........ $1.25 8 ay 1 
Kaufman Dept. Store... ..... .38¢ Apr. 28 
Kawneer Co. ............. 624%4e Q- Apr. 15 
NEE See 1 Q ay 1 
Lehigh Portld Cem. ... . .62%e 8 May 1 
a tp &Frbs......... 65c Apr. 15 
eb eee 14% QQ or. 15 
Moor. BEER: 5. x sao 000d Q ay 15 


Hidrs of 
Record 


Apr. 


Mar. 


15 
21 


Mar. 25 


Mar. 
Mar. 
Mar. 


Apr. 
a= 


. 


Mar. 





Pe- Pay- Hidnd 
Company Rate riod able Ree 
Mad. Sq. Garden........... 374%4c Q_ Apr. 14 a 4 
Massey Harris..............- 75c Q_ Apr. 15 Mar.% 
Metal & MiningSh........... 30c Q Apr. 1 Marl 
Michigan Steel............. 624%c Q- Apr. 21 Maril 
MENS woo cassiouased 374%4¢ Q May 1 * i 
Natl. Rubber Mach........... 50c Q- Apr. 15 Mar. 
National Casket.............. $2 Q = May 15 May 
Nat. Pwr. & Lt., pf......... $1.50 Q May 1 tr. § 
Nehi Corp Ist pf.......... $1.3114 8 Apr. 1 Mar! 
Newmont Mining............. $i Apr. {15  Mar.31 
Nipissing Mines............ 7Ty%e Q - 20 Mar. 31 
Ra See Q ay 1 Ap? 
TS OS Sree $1.25 Q Apr. 15 Mail 
SONG cans aokosesssanee $1.50 Q Apr. 15 Maril 
Reno I Fe $2 Q. Apr. 1 Ma! 
Phillips Jones pf........... $1.75 Q May 1 Fa 
Pittsh Screw & Bolt........... 35¢ Q Apr. 15 Ma. 
ea 4334¢ Q Apr. 1 Mad 
Scott Paper pf.,A.......... Q y 1 Ap. it 
DIE: ci cccagnsanted Q May 1 ip. i 
ribs a Corp. . Q = Apr. 19 Mart! 
Silver King Coalition... Q Ap. 1 Mw. 
Southern Cal. Ed... Q = May 15 Ap. 
Spicer Mfg. pf....... Q. Apr. 15 Va : 
Stand me Elec... § Apr. 25 Mat. 
an caids and Apr. 25 Mar.tl 
set tetind May 1 ApS 
St. Regis Paper.............. Q Apr. 1 5 
Sweets Co. of Am... ........... 3 ay 1 ae 
Transue & Wms.8.F......... 25c Apr. 15 r 
Travelers Ins... ES a 1 ~ 
a Twist Drill............ 25e Q ar. 31 Mar. 
_ aeeaer $1.25 Q May # Amt 
Wabash Picks sonsd $1.25 Q May 24 4p 
AAA 
RIGHTS ON N.Y.S.E. 
Stock Record Expires rem 
Amer. Rolling Mills. ... . 10-25-29 6-16-30 166%) 
Cons. FilmInd......... 3-18-30 +10 re 
Chic. R. I. & Pac........ 3- 7-2 100 
Pac. Tel. & Tel........ 3- 7-30 30 16H 
So, Cal. Edison.......... 2-28-30 4-21-30 1/110 
*Stockholders privileged to subscribe to 414% cou. ts 
@ 95 to extent of 25% 
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MEETINGS AND ELECTIONS 





NOTICE OF ANNUAL MEETING OF 
wg mba AND ae. STOCKHOLDERS OF 





Suenecuy Si bea 


No. 75 Montgomery Street, 
Jersey City, N. J., March 13th, 1930. 


Notice is hereby given that the Annual Meeting of the Preferred and Common 
Stockholders of The American Tobacco Company will be held at the office of the Com- 
pany, No. 75 Montgomery Street, Jersey City, N. J., at eleven o’clock in the forenoon 
on Wednesday, April 2nd, 1930, to elect directors, to consider and approve the Annual 
Report of the Company’s operations for the year ended December 31st, 1929, to ratify 
and approve the actions of the officers and directors as set forth in the minutes of meetings 
of the Board of Directors since the last Annual Meeting, and to transact such other 
business as may properly come before said meeting. 


~The Preferred and Common Stock transfer books will not close, but holders of 
Preferred Stock and of Common Stock to entitle them to vote must be of record at least 
twenty days prior to the meeting, that is, not later than March 13th, 1930. 


RICHARD J. BOYLAN, Secretary, 





























ORANG 
DIVIDENDS DIVIDENDS DIVIDENDS 
SOUTHERN RAILWAY COMPANY sre hs : 
New York, March 13, 1930. Eastern Utilities Investing Corporation 
PREFERRED STOCK AMERICAN soiihe Board of Direstors has declared the 
of \ ritend of of ome and, ome on quarter pet eons, (1 4%) REDISCOUNT "Fees: i sg Stock—$1.75 
I been ; aoe payable oy 15, 1930 to stock- CORPORATION per share payable May 1, 1930, to holders 
ers of record at the close of business March 24, 1930. ‘ ef record March 81, 1930. 

Dividends Declared $6 Preferred Stock—$1.50 per share 


COMMON 8TOCK 


A dividend of two per cent (2%) Rove = Common 
Stock of Southern Rall way Com mpen eclared 
payable on May 1, 1930, to stockhol 4. rot Pease at the 
Close of business April 1; 1930. 

Cheques in in payment Of these dividends will be mailed 
to all stockh of record at their addresses as they 
appear ay ae Seal books of the Company unless otherwise 


"2. E, A. McCARTHY, Secretary. 





‘CANADA DRY” 


Ginger Ale, Incorporated 
A Delaware Corporation 


Dividend Notice 


At the meeting of the Board of Directors 

of Canada Dry Ginger Ale, Incorporated, 

held March 17, 1980, a regular quarterly 

dividend of one dollar and 25 cents ($1.25) 

per share was declared, payable April 15, 

1980, to stockholders of record at the close 
business April 1, 1980, 


R. W. SNOW, Secretary, 





~ He TELEPHONE AND TELEGRAPH COMPANY 


GAR, 162nd Dividend 
f % Tue regular quarterly 
| ji dividend of Two Dollars 


and Twenty-Five Cents 

oad ($2.25) per share will be 
ae on April 15, a to stockholders 
of record ~ the close of business on 
March 14, 1 


H. ae, SMITH, Treasurer, 


United Profit-Sharing Corporation 
PREFERRED STOCK DIVIDEND 











ta een been gua dividend of five per gent (oe) bes this 


lared upon the Preferred O 


i stab issued and qumanting, ¥ able "Abit 


to Orgrct of record at the close 


ae vain 31 shaii be paid on or by reason of any and 
eTaeetelal cert certificates for Preferred Stock. 


ks will as be sae WER 
Dated: Mar NER, Treasurer. 


The Board of Directors has de- 
clared the regular quarterly divi- 
dends of $1.75 per share on the First 
Preferred Stock and $1 on the Second 
Preferred Stock of the corporation, 
payable April 4, 1930, to stock- 
holders of record March 31, 1930. 


March 25, 1930 


























AMERICAN LIGHT & TRACTION COMPANY 
DIVIDEND NOTICE 


TRACTION CO 
1930, declared a DIVIDEND. of one and one-half per 
cent (134%) on “the Freferr ed Si 
pH “— and one-half per cent (2 144%) on the Common 
both payable May 1, 1930, i Socnane 

pon) at the close of business "April 16, 1 

The transfer books will not be closed, 
JAMES LAWRENCE, Secretary. 





The Bell Telephone Company of Canada 
NOTICE OF DIVIDEND 


A dividend of two per cent e%) has been de- 
Geared | ayable on the 15th of April, 1930, to 
holders of record at the close of business on 

thea 22nd March, 1930. 


W. H. BLACK, Secretary-Treasurer, 
Montreal, 26th February, 1930, 





The Sweets Co. of America, Inc. 


A regular quarterly dividend of twenty-five cents (25c) 
per share has been declared on the Capital Stock of this 
Company, payable May 1, 1930, tostockholders of record 
at the close of business April 15, 1930. 


HENRY A. FEHN, 
President and Secretary. 





Electric Power & Light Corporation 
Common Stock Dividend 


A dividend of ag ne gh cents a share on the Common 
Gtosk of Electric Power & Light Corporation has been 


ec 
record April 8, 1930. 


lared for Rovraeat May 1, 1930, to stockholders of 








A. C. RAY, Treasurer. 


payable June 2, 1930, to holders of record 


April 30, 1930. 


$7 Preferred 
payable June 2, 
April 80, 1930. 


$5 Prior Preferred Stock—$1.25 per share 
payable ere 1, 1980, to holders of record 
May 41, 
T, W. MOFFAT, 
61 | New York. Treasurer, 


Stock—$1.75 per share 
1930, to holders of record 











PACIFIC GAS AND ELECTRIC Co. 
DIVIDEND NOTICE 


Common Stock “Dividend No. 57 


A regular quarterly cash dividend for the 
three months’ period ending March 31, 
1930, equal to 2% of its par value (being 
at the rate of 8% per annum), will be 
paid upon the Common Capital Stock of 
this Company by check on April 15, 1930, 
to shareholders of record at the close of 
business on March 31, 1930. The Transfer 
Books will not be closed. 
D. H. Foote, Secretary-Treasurer. 
San Francisco, California, 


——— 





“The Pacific Telephone and Telegraph Company 
Notice of Diyidend on Preferred Stock 

The regular quarterly dividend of One Dollar 
and Fifty ge ($1.50) per share on the Pre- 
ferred Stock of this Company will be paid on 
Tuesday, April 15, 1930, to stockholders of rec- 
ord at the close of business on Monday, 
31, 1930. W. J. Puruuirs, Secretary. 
San Francisco, March 4, 1930." 





“The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock 
A dividend of One Dollar and SoventeOe 
Cents ($1.75) per share oe the Common 
of this. Company will be paid on Monda: ay. 
March 31, 1930, to stockholders of record at 
close of business ~ Thursday, March 20, 1930. 
J. PHILLIPS, Secretary. 
San Francisco, March 4, 1930.” 





APRIL 2, 1930 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things”) 








A AVERAGE STOCK PRICES 








1930 1929 
Mar: 26 Mar.19 Mar.12 Mar. 27 
Railroads....... 165.08 163.38 160.98 153.80 
Industrials...... 173.30 169.10 165.00 199.30 
Combined....... 161.92 158.30 154.66 179.82 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 
1930———-_ 1929 
(000,000’s omitted) Mar. 19 Mar.12 Mar. 20 
Deposits—New York City........ $6,681 $6,571 $6,579 
Deposits—Outside New York City. 13,650 13,529 13,812 
Loans on Securities—N.Y.C...... 3,160 3,065 2,833 
Loans on Sec.—Outside N. Y.C.... 4,894 4,818 4,809 
Investments—New York City..... 814 798 770 
tInvestments—Outside N. Y.C..... 1,992 1,977 2,145 
Total loans and discounts........ 16,847 16,704 16,552 
Total net demand deposits........ 13,076 13,152 13,281 


Total time deposits 
yOther than U. S. Govt. securities. 





& WEEKLY BANK CLEARINGS 1930. 1929 
(000 ,000’s omitted) Mar.15 Mar.8& Mar. 16 
Tg 8 aS eee $7,495 $7,256 $9,453 
Outside of New York City........ 3,899 4,164 4,496 
1930 1929 
A MISCELLANEOUS Mar, 26 Mar. 27 
Total brokers’ loans (000,000)...... $3,820 $5,649 
Federal reserve ratio (System)..... 81.8% 71.3% 
Federal reserve ratio (N. Y.)....... 77.7% 77.3% 
1930 1929 
Mar. 15 Mar. 16 
Ce es 881,187 958,601 
1930 1929 
Mar. 22 Mar. 23 
Daily Av. Crude Oil Prod. (bbls.).. 2,535,900 2,655,600 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 - 1929 1930 1929 
Par Mar. 26 Mar. 27 Mar. 26 Mar. 27 
$4.8624 England... .$4.867/16 $4.85 |§$Wheat.. .$1.0534 $1.16 % 
3.92 France..... 3.917/16 3.90 %| Rye..... 0.70% 1.17 
5.26 Italy....... 5.23% 5.23 %)| Flour.... 6.15 6.20 
13.90 Belgium*...13.944% 13.88 4%| Coffee... 0.10% 18 
23.82 Germany.. .23.87 23.71 Sugar.... .050 .0490 
14.069 Austria.....14.25 14.05 Iron... ..22.26 22.26 
40.20. Holland... .40.13% 40.05 34| Steel. . ..34.00 34.00 
26.80 Denmark... 26.79% 26.64 Lead.... .0575 .0775 
26.80 Norway....26.78% 26.65%] Copper... .18 .24 
26.80 Sweden.....26.884%  26.70%| Zinc..... .0485 .068 
49.85 .Japan...... 49.44 44.56 ae -3750 4887 4% 
42.45 Argentinay..37.68 42.05 Cotton... .1600 .2085 
#12.00 Brazilft..... 11.75 11.80 See *4.60 5.07% 
eae 046... . . 12.06 12.10 Rubber.. .1540 .2210 
1.00 Can. Dollar .99.96 99.37 %! Gasoline. .123 Re 








*Belga. tPaper Peso. tPaper Milreis. §March futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 





Mar. 8 wee 

EASTERN DISTRICT 1930 1929 % 
ee Lt eee 57,145 62,475 — 8.5 
6 YS | 28,458 32,406 —12.1 
Cleve., Cinn., Chicago & St. L....... 25,870 31,167 — 8.6 
Delaware & Hudson............... 16,603 17,373 — 4.4 
Delaware, Lackawanna & West...... 21,752 22,889 — 4.7 
RS i eet Cs foes scm a so es 6164 33,163 37,142 —10.7 
Norfolk & Western................ 25,786 29,766 —13.5 
N. Y., New Haven & Hartford...... 30,238 34,622 —12.9 
i Be 8 oe” 67,751 75,657 —10.4 
N. Y., Chicago & St. Louis......... 25,021 26,425 — 5.3 
RS Fo lati ers is boo hw e-h- 0's ws 138,696 152,406 — 9.0 
a eer ree ee 12,801 15,056 —15.0 
eo ne IES cae isin Sw 43,160 45,838 — 6.2 
Western Maryland................ 9,797 9,746 + 0.5 
SOUTHERN DISTRICT 
Asiemiic Dames TAM. . .. 2 os csccccce 21,931 23,088 — 5.0 
a SE ear 43,822 45,923 — 4.5 
Louisville & Nashville............. 31,434 38,401 —18.1 
ee Ff a See 17,725 18,355 — 3.4 
Southern Ry. System.............. 44,314 47 ,604 — 6.9 
NORTHWEST DISTRICT 
Chicago & Great Western........... 6,039 6,566 — 8.0 
Chicago, Milwaukee, St. Paul & Pacific 32,086 35,368 — 9.2 
Chicago & Northwestern........... 43,688 48,073 — 9.1 
ge 2G Sy o's b's Sia. 0 0 13,541 15,232 —11.1 
| rs 16,037 17,443 — 8.0 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe....... 34,309 38,077 — 9.8 
Chicago, Burlington & Quincy....... 32,181 34,719 — 7.3 
Chicago, Rock Island & Pacific,..... 29,163 30,243 — 3.5 
Chicago & Eastern Illinois.......... 7,432 8,658 —14.1 
Denver & Rio Grande Western... ... 5,668 6,347 —10.7 
ee ae ee 26,412 30,197 —12.5 
Cargo inp eeepc es ora eee 24,886 27,754 —10.3 
ya ene et ara ee 2,804 3,345 —16.2 
SOUTHWESTERN DISTRICT 
Kansas Uity Southern............. 5,089 5,559 — 8.4 
Missouri-Kansas-Texas............. 9,997 11,765 —14.9 
RI WON 6 ok ns Ss eee eee 31,992 33,569 — 4.6 
St. Louis-San Francisco............ 16,581 18,363 — 9.7 
St. Louis-Southwestern............ 6,051 5,759 + 5.0 
I I. oo sv hak dbs dc scic cles 10,726 12,084 —11.2 

(Compiled from American Railway Association figures) 
(MR LE I RR SIEVING Eee see 
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to keep you 
informed 


_Every week we list in this column attractive booklets, 
circulars, periodicals and special letters pertaining to jp. 
vestments and other timely subjects which we believe arg 

of interest and profit to our subscribers, 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued, 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THe Financia Wor.p, 53 Park Place, New York, N. y, 


ESTATE AND INHERITANCE TAXES is the title of an instruc. 
tive booklet just issued by one of the leading investment houses of 
the Middle West. It presents the gist of the very important opinion 
of the United States Supreme Court, considerably simplifying the 
inheritance-tax situation to the advantage of the tax payer. 

DIVERSIFIED LIST OF DIVIDEND PAYING STOCKS—A list 
of recommendations issued by a firm, members of the New York and 
Philadelphia Stock Exchanges containing brief comments on each 
security mentioned. 

POOR & CO.—An analysis of that company, leading manufacturer of 
railway supplies for track construction and maintainence, has been 
prepared by a member of the New York Stock Exchange. 

STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of the leadi 
investment services. The current issue will be sent on request. 

AN IMPORTANT QUESTION IN THE INVESTOR’S MIND—A 
folder issued by a prominent firm of investment bankers, making 
comparison between important industrial companies and leading 
chain stores, and also between the senior and junior groups of chains, 

GRAND UNION—A well known member of the New York Stock 
=aenee has issued an analysis of that stock which may be had.on 
request. 

RELIABLE INVESTMENT COUNSEL—An illustrated booklet 
outlining the functions of the investment banker, also picturing the 
future of the electric light and power industry, issued by a promi- 
nent firm of investment bankers in the Middle West. 

PROFIT-SHARING SECURITIES—A hand-book listing about 500 
bonds and preferred stocks having conversion or participating 
features or carrying stock purchase warrants, together with concise 
descriptions and market records of each security listed 

STANDARD BRANDS—An rir of that company is in the latest 
weekly review issued by one of the oldest firms, members of the New 
York Stock Exchange. 

SIX YEARS’ PROGRESS OF CHRYSLER MOTORS—A graphic 
summary of the progress made in the past six years by the Chrysler 
organization, constituting an outstanding success among industrial 
corporations, is contained in a pamphlet that will prove of real value 
to anyone interested in that corporation or its securities. 

CONSISTENT INVESTMENT SUCCESS—An interesting booklet 
of unusual value to investors describing how an investment fund can 
TT and consistently be increased by investing in sound common 


INDUSTRIAL BANKING—A firm of investment bankers has issued 
a book on Industrial Banking, a copy of which may be had on request. 

A LOW PRICED UTILITY COMMON STOCK—A circular descrip- 
tive of this stock has been prepared by_an investment house which 
specializes in Public Utility securities. It will be sent upon request. 

WHAT IS THE CLASS A STOCK ?—A booklet describing Associated 
Gas & Electric System Class A stock, fully illustrated with graphs 
and charts. Of particular interest to any one owning or thinking of 
buying that class of securities. 

SMALL LOAN BUSINESS—Investment opportunities in the small 
loan business are contained in an illustrated booklet prepared by 4 
company controlling 10 subsidiary companies operating 100 branches 
in 13 states. : 

MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 

TO OFFICERS OF CLOSE CORPORATIONS—A large trust 
company offers officers of close corporations a plan giving immediate 
and definite assurance that new interests will not buy into the 
business, nor heirs suffer a financial loss on account of the death of 
a stockholder. Ask for booklet. 

INVESTMENT COMPANIES—Consolidated annual report of 
American Founders Corporation and four subsidiary general 
ment investment companies. Offered by Founders General Corp. 

HOW TO MAKE YOUR MONEY MAKE MORE MONEY—At 
interesting booklet describing why so many fail in handling ¢ <4 
money, and outlining methods that have been used for years by ste 
cessful investors; with concrete illustrations and specific 

PRUDENCE BONDS FOR PRUDENT PEOPLE—A brief descrip- 
tion of how Prudence Bonds are secured by conservative ve 
gages on income-producing properties and are guaran by 0 
$16,500,000 capital, surplus and reserves. bet 

MOTION PICTURE INDUSTRY—A folder issued by @ mir. 
of the New York Stock Exchange, containing brief analyses the 
of the leading companies in the field, together with an opinion 0 
position and outlook of the industry. b 

TRAINING FOR BUSINESS LEADERSHIP—A catalog issued 1 

. one of the.foremost business training institutes in the Oita 
describing their course of study and how they provide their funda 
number of students with a thorough groundwork of business 
mentals. Copy on request. the 

THE IDEAL INVESTMENT—Is the title of a booklet issued yi 
New York Title and Mortgage Company, explaining by the @ 
and answer method, the advantages of investment in guaran 
first mortgage certificates. Copy may be had on request. 
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(Reprint of a small part of an important article from the November 20, 1929, Financial World when pessimism prevailed every- 
where. This article proved very valuable to our subscribers and even now should help any investor get a truer grasp of probable 














future market developments.) 
— ___—___—_ 
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Business and Security Prices 


has occurred during the last month has in- 

evitably given birth to much speculating 
and prophesying as to the probable effects of 
widespread liquidation and severe financial losses 
on the future progress of general business and 
corporate profits. The primary reason for seck- 
ing such enlightenment is, so far as Wall Street 
js concerned, to secure a perspective covering 
what is to be expected marketwise. The con- 
clusion appears obvious to many observers that if 
volume of trade and corporate profits is to de- 
crease, stock values and prices must suffer accord- 
ingly. This conclusion, in common with most 
conclusions which are based on the obvious, is 
redolent of mischief and misunderstanding. It 
disregards one important equation—the element of 
discount. 

We may set it down as a fact which can be 
supported by all precedent, as well as deductive 
reasoning, that major declines and severe losses 
in speculative and investment accounts have been 
and will be followed by one degree or another of 
business depression. There is no use in deceiv- 
ing ourselves on that point. But to assume as 
an inevitable consequence that future secu- 
rity prices will necessarily parallel the 
course of future volume and profits of 
trade is an assumption which is denied by 
history and logic. What is not observed is 
that a severe decline in quoted stock 
prices may, and usually does, discount the 
adverse effects of falling profits. We may 


T= drastic decline in stock prices which 


Our purpose in reprinting the above extract 
from Mr. Gibson’s November 20th, 1929, article, 
is to show prospective subscribers the insight 
and calm judgment shown by one of our leading 
contributors at a time when sane thinking on 


securities was a rarity. 


A copy of Mr. Gibson’s latest article “Do De- 
clining Commodity Prices Spell Disaster?” will 
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go even further and point out that in the 
major stock market declines of the past, 
the effects of trade depression, have not 
merely been discounted marketwise, but 
have been over-discounted. 

In 1904 the indexes showed a sharp reduction 
in trade and profits until the last quarter, but 
stock prices rose throughout the year. 

Now turn to the progress of trade and profits 
in the year 1908. As a graphic illustration of the 
course of trade, as compared with the course of 
stock prices, I will quote the first two paragraphs 
of the Commercial ©& Financial Chronicle's ‘‘Retro- 
spect of 1908.” 

“In trade and mercantile affairs the year 1908 
was one of intense depression, relieved only by 
partial recovery the latter part of the year. It is 
probably no exaggeration to say that the indus- 
trial paralysis and prostration was the very worst 
ever experienced in the country’s history. The 
iron trade is one illustration; there the output 
month after month ran only a little in excess of 
50 per cent of what the monthly totals had been 
in 1907 when at their maximum, and the aggre- 
gate product for the first half of 1908 was only 
6,918,004 tons, against 13,478,044 tons in the 
first half of 1907. 

“On the other hand, in financial circles 
and in monetary affairs, and on the Stock 
Exchange, the year was one of steady re- 
vival of confidence, almost from beginning 
to end, forming in that respect a sharp 
contrast with that complete loss of con- 


fidence which distinguished 1907, and 
which eventuated in the financial upheaval 
in the closing months of 1907 that threw 
the whole civilized world into confusion. 
The revival of confidence during 1908 
made steady headway, notwithstanding 
the tremendous depression in trade, the 
lack of employment for labor, the loss of 
profits everywhere and the unparalleled 
shrinkage in the revenues of the country’s 
rail transportation lines.” 

In the year 1908 the Dow-Jones average opened 
at 89.81 and closed at 120.05 in spite of the de- 
pression outlined in the quoted matter. 

A number of commentators who were con- 
fident a few months ago that prosperous con- 
ditions would continue indefinitely are now 
equally sure that a prolonged and serious period 
of depression and falling security prices is before 
us. The only explanation for this peculiar at- 
titude is the tendency to assume that recent or 
present conditions will be projected into the 
future. That is about as logical as it would be to 
assume, in physics, that the further a ball 
dropped from its apex the farther it was from the 
ground. There is a bottom to everything—even 
the stock market. 

Those who buy values at low prices need 
not fear the ultimate ‘results. There is 
only one sound reason for purchasing any 
stock and that is because it is cheap, in the 
light of current and prospective values, par- 
ticularly the latter. 


be sent to every new subscriber between now and 
May ist. Future timely contributions in THE 
FINANCIAL WORLD by Mr. Gibson will prove 
highly valuable to every investor fortunate enough 
to profit by the keen perception of a man who, for 


a quarter of a century, has been considered one 


analysts. 


of America’s foremost economists and market 




















PROFIT MOST BY MAILING THIS COUPON TODAY 














{If you are already a subscriber, please show this to a friend} A2 
THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 


tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly issues of “Independent Appraisals of 
{New York Stock Exchange and N. Y. 


Listed Stocks.” 
Curb.} 


{3} Free privilege of writing you for advice by letter about indi- 


vidual securities by including a stamped, self-addressed en- 
velope with each inquiry. {Every inquiry is limited to one 


security.} 


Also a copy of ‘When to Sell,” and Mr. Guenther’s Sound Invest- 


ment Rules. 


we STS 


THE SCHWBINLER PRESS, NEW YORK 


Serect Me... oo cccccce 


@eeeeeeeesseesseeeeeeeseeeseeeseeese 











































































WAMU 














Sy 
HEALTH ) 





VUVAPPPUEUELL Eee 








MILLIONS OF MILES TO BE REPLACED 














N automobile has an active life of be- 
tween six and seven years, which 
means that between one-sixth and one- 
seventh of the nation’s cars must be 
replaced every year. 

An annual replacement business alone of 
more than three million cars! 

Every year the population of the United 
States is more than a million greater than it 
was the year before, thus bringing many 
brand-new buyers into the market for 
automobiles. 

National income too has been growing, 
more than two billion dollars a year. 


Abroad the demand for passenger 
cars and trucks is growing steadily. To- 
day overseas sales are greater than the 
total domestic sales of only a few years 
ago. 

These three factors—replacements, 
growth of population and income, and ex- 
port demand—assure the permanence of 
the automobile industry and its steady 
contribution to prosperity. 

General Motors, by building “a car for 
every purse and purpose” and by estab- 
lishing itself in more than 100 countries, 
has had the privilege of contribut- 





Paralleling this has been a steady 
increase in the number of families 


ing to the progress of the indus- 
try. It is in a position to share 


owning two or more cars—esti- GENERAL proportionately in the years that 
lie ahead. 





mated today at three million. 
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“4 CAR FOR EVERY 
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PURSE AND PURPOSE” 


CHEVROLET +: PONTIAC + OLDSMOBILE + MARQUETTE + OAKLAND 


VIKING 


Generac Morors Trucks 





Ye ttow Coacues AND Y ELLow CaABs 


BUICK + LaSALLE + CADILLAC + ALL WITH BODY BY FISHER 





FRIGIDAIRE—THE AUTOMATIC REFRIGERATOR 


Detco-LiGHT ELECTRIC POWER AND LIGHT PLANTS AND WATER SYSTEMS 


Generat Motors Rapio 
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